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GCR Accords A ‘AAA(NG)(Sf)’ Indicative Rating To Viathan
Funding Plc’s Series 1 Guaranteed Bonds

25 Oct 2017 In Hating Motifications

Lagos, 25 October 2017—Global Credit Ratings has accorded an indicative public long term rating of ‘AAA NG 1o the Series
1 Senior Guaranteed Fixed Rate Bonds (“Bonds® or “Series 1 Bonds™) to be issued by Viathan Funding Plc ("WFP" or “the
Issuer’). under the Issuer's N30bn Medium Term Mote Programme (*MTMP" or the “Programme”); with the Outlook accorded as
Stable. The Series 1 Bonds amount is anficipated to be M10bn, with final maturity of November 2027. The indicative rafing
relaies to timely payment of interest and principal and iz applicable fo the Series 1 Bonds (and not the entire Programme). The
indicative rating expires in February 20158. The final rating will be assigned upon receipt of satisfactorily final signed and
executed transaction documents

RATING RATIONALE

Viathan Funding Plc. was incorporated by the Viathan Companies (“the Group”) im June 2017, as a Special Purpose Vehicle
(“5PY"), 1o provide funding fo the Viathan Companies, through the debt capital market or other miscellaneous means deemed
fit by the SPV. The Viathan Companies comprise eight underying corporates namely; Viathan Engineering Limited; Akute
Power Limited; Lisabi Power Limited; Island Power Limited; PIPP V] Genco Limited; Gasco Marine Limited; Marine Power
Limited and Tofu Energy and Power Company Limited. The Viathan Companies have built up combined generation capacity of
0NV across six plants (in three states) in a relatively shor time frame, leveraging extensive fechnical expertise, linkages with
well-establizhed international partners, and off-take agreementis with, state-owned enfitiesi/utilities and various commercial
entities.

GCR accorded the Issuer a national scale long term lzsuer rating of ‘BEB-(NG) in June 2017. Although the Group iz nof a
legally consolidated umit {but rather having common shareholders), GCR assessed the underlying entifies collectively as
comprizing a holding company, as they will serve as co-ocbligors that are jointly and severally liable for all obligations aceruing to
the Issuer under the MTNP. The Series 1 Bond procesds will be utilised for debt refinancing, acquisition of power generation
and distribution assets and supply facilities.

Infrastructure Credit Guarantee Company Limited “(InfraCredit” or “Guarantor’) and the Trustee (acting on behalf of the
bondholders) will enter into a guarantee agreement pursuant to which InfraCredit, in its capacity as Guarantor, irrevocably and
unconditionally guarantees the punctual and full {100%) payment of i) scheduled interest payments ii) scheduled principal dus
and payable by the Issuer under the Series 1 Bonds iii) and any inferest accrued but unpaid in respect of the bond obligations.
GCR accorded InfraCredit a national scale long-ferm rating of ‘AAAINGY, with Stable Cutlook, in July 2017. The Series 1
Guaranteed Fixed Rate Bonds consfitute direct, senior, unconditional and unsubordinated obligations of the Issuer. All payment
obligations under the Issue (excepi otherwise provided for by applicable laws) rank equal with all other present or future
unsubordinated payment obligations of both the Issuer and the Guarantor

InfraCredit was established in October 2016 under a partnership arrangement between Migeria Sovereign Investiment Authority
and GuarantCo, with the sole mandate of providing guarantees to enhance the credit quality of local currency debt instruments
(mainly in the form of bonds) issued by enfities (corporates and state governments) fo finance eligible infrastructure projects in
Migeria. NS3IA has subscribed and fully paid USD25m of the core capital and is the initial shareholder of InfraCredit.
GuarantCo’s financial commitment fo InfraCredit is limited to the provision of non-core (confingent) capital. In December 2016
InfraCredit signed a Callable Capital Funding Facility Agreement with GuarantCo under the ferms of which GuarantCo commits
to support any guarantees issued by InfraCredit, up fo a maximum value of USDS0m

Upon the occurrence of any eveni of default, the Guarantor shall continue to be liable to make paymenis of Guaranteed
Amounts on due dates in line with payment schedule, acting as primary obligor. The Guarantee will be in force until all payment
obligations under the Series 1 Bonds have been fully discharged and cannot be accelerated unless the Guarantor in itz sole
dizcretion elects to do zo.

The ‘AAANG)=f’ Indicative, public, national scale long term credit rating accorded to the Series 1 Fixed Guaraniee Bonds is
fully supported by the Guaranior's credit rating, as the InfraCredil Guarantee offers timely and a 100% coverage of all
paymenis due to the bondholders, under the Series 1 Bonds. In addition, GCR. has received draft legal opinions which confirm
that the Guarantee is imevocable, unconditional and enforceable in line with its terms. The Account Bank has a short-term
national scale rating of 'Fl1+yg)" (equivalent of ‘A1+ng)) from an internationally recognised rating agency. A downgrade in the
rating of the Guarantor and/or relevant risk presenting entities will affect the rating of the Series 1 Bonds, bul not necessarily in
the same quantum.
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APPLICABLE METHODOLOGIES AND RELATED RESEARCH

* Global Master Criteria for Rating Corporate Entities (February 2017);

* Global Structured Finance Rating Criteria (February 2017);

* Global Summanry Siructurally Enhanced Corporate Eonds Rating Criteria (Seplember 2016);
* Viathan Funding Plc Rafing Report (June 2017);

* Infrastructure Credit Guarantee Company Limited Rating Report {July 2017)

RATING LIMITATIONS AND DISCLAIMER S

ALL GCR'S CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AMD DISCLAIMERS. PFLEASE READ THESE
LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK: HTTP:#GLOBALRATINGS. COMNGUNDERSTAMDING-
RATINGS. IN ADDITION, GCR'S RATING SCALES ANMD DEFINITIONS ARE ALS0 AVAILABLE FOR DOWMLOAD AT THE
FOLLOWING LINK: HTTP/GLOBALRATINGS.COM.NG/RATING3-INFO/RATING-SCALES-DEFINITIONS. GCR'S CGODE OF
CONMDUCT, CONFIDENTIALITY, COMFLICTS OF INTEREST, PUBLICATION TERMS AND COMDITIONS AND OTHER
RELEVANT POLICIES AND PROCEDURES ARE ALS0 AVAILABLE AT HTTP.W/GLOBALRATINGS.COM.NG

SALIENT FEATURES OF ACCORDED RATING 5

GCR affirms that a.) no part of the rating was influenced by any ofher business activities of the credit rating agency; b.) the
rating was based solely on the merits of the rated entity, security or financial instrument being rated; c.) such rating was an
independent evaluation of the risks and merits of the rated entity. security or financial instrument; and d.) the validity of the
rating iz for a maximum of 12 months, or earlier as indicated by the applicable credit rating document.

The Issuer and the Arranger pardicipated in the rating process via face-to-face meetings, teleconferences and other written
correspondence. Furthermore, the gquality of information received was considered adequate and has been independently
verified where possible.

The credit rating/s has been disclozed to the Issuer without contestation from the Issuer.

The rating/s above were solicited by the Issuer of the Transaction; GCR has been compensated for the provision of the ratings

The information received from the Arranger, Guarantor and other reliable third parties to accord the indicative bond rating
included: Draft Programme Prospectus, Draft Series 1 Pricing Supplement, Viathan Funding Limited Memorandum and Arficles
of Association, Draft Programme Trust Deed, Draft Series 1 Trust Deed, Draft Deed of Guarantee, Draft Recourse Agreement,
Draft Account Bank Agreement, Draft Legal Opinion from Claniwun Ajayi, Draft legal Cpinion from The Mew Praclice

ALL GCR CREDIT RATINGS ARE SUBJECT TO CERTAIM LIMITATIONS, TERMS OF USE OF SUCH RATINGS AND
DISCLAIMERS. PLEASE READ THESE LIMITATIOMS, TERMZ OF USE AND DISCLAIMERS BY FOLLOWING THIS
LINK:HTTPGLOBALRATINGS.COM.NG/UNDERSTANDING-RATINGS. IN  ADDITION, RATING SCALES AND
DEFINITIONEZ ARE AVAILABLE OM GCR'S PUELIC WEE SITE AT HTTP{AGLOBALRATINGS.COM.MG/RATINGS-
INFO/RATING-SCALES-DEFINITIONS. PUBLISHED RATINGS. CRITERIA, AND METHODOLOGIES ARE AVAILAELE FROM
THIZ SITE AT ALL TIMES. GCR'S CODE OF COMDUCT, CONMFIDENTIALITY, CONFLICTS OF INTEREST, COMPLIANCE,
AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE UNDERSTAMDING RATINGS
SECTION OF THIS SITE.

DING THAT EACH STOR L
\T 15 UNDER CONSIDERATION FOR PURCHASE, HOLDING QR SALE

Click on logo below to view more information about
Global Credit Ratings Africa

g ""}}.

.H. G C R | GLOBAL CREDIT RATING CO.

\-’ Local Experthe » Global Presence

Recent Rating Reports

10 Oct 2017 Rand Merchant Eank Migeria Limited
Leadway Assurance Company Limited
Morth South Power Company Limited
First Bank of Nigeria Limited
Migeria Mortgage Refinance Company Plc
Dangote Cement Plc
Fortis Microfinance Bank Plc
Flour Mills of Migeria
Sterling Invesiment Management SPV PLC

. FSDH Merchant Bank Limited

Purchase Rating Reports

Parties inferested in purchasing individual or sectoral rating
reports and/or bulletins from Global Credit Rating Company
Limited are kindly requesied to contact us on the following

telephone numbers or email address

Telephone: (+2341) 462 2645, 460 5001, 0305 615 8393,

0303 352 871
Email: bisi@warlid.com

Email: unde{@globalratings_net

Recent Bulletin Releases

10 Oct 2017 Global Credit Ratings has today published its
MNigeria Bank Bulletin

11 Apr 2017 Lagos; GCR publishes its Migeria Short Term
Ingurance Statistical Bulletin

22 Jun 22 June 2016: Lagos; GCR publishes its
MNigerian Bank Bulletin

Rating Sectors
Insurance Ratings

Corporate & Public Sector Debt Ratings
Banks & Non-Bank Financial Instilutions

Structured Finance & Securitisation Ratings

Credit Ratings

For a full list of Credit Ratings performed by Global Credit

Ratings Company Limited please click here
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