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Nigeria Sovereign Investment Authority
Unaudited condensed consolidated and separate interim financial statements
For the 6 months period ended 30 June 2021
Directors' report
1 Financial statements
The directors of the Authority present their repart on the affairs of Nigeria Sovereign Investment Authority (‘the Authority’ or ‘NSIA),

together with the financial statements of the Authority and the subsidiaries {(known as "the Group"} and independent anditor's review report
for the six month peried ended 3¢ June 2021.

2 Principal activities
The Authority was established by the Nigeria Sovereign Investment Authority (Establishment ete.) Act, 2011 to manage excess funds from the
country's sale of crude oil. This is performed through three {3) funds; Stabilisation Fund (SF}, Nigeria Infrastructure Fund (NIF) and the
Future Generation Fund {(FGF). The Authority commenced operations in Getober 2012.

There have been no material changes to the nature of the Groupas's business from the prior period.

3 Operating results
The following is a summary of the Group and Authority's operating results for the period:

Group Authority

30 June 30 June

2021 2021

N'ooo N'onoo
Interest and investment income 74,016,462 74,017,405
Net foreign exchange gain 31,705,669 31,472,244

Investment management and custodian fees (546,038} {442,295}
Profit before tax from continuing operations 104,086,346 102,242 903
Total comprehensive income for the period 110,801,975 102,123,062

4 Objective
NSIA is an autonomeous entity established under the laws of the Federal Republic of Nigeria with broad mandates to:

a) enhance the development of Nigerian infrastructare
b) provide stabilisaticn sapport in times of economic stress, and
¢} carry out such other activities as may be related to the ahove objects.

5 Governance and management
The Act establishes a Governing Couneil (the Council) for the Authority. The Council comprises the following:
a) The President of Nigeria (who may be represented by the Vice-President);
b) Governors of Nigeria’s 36 States; and
¢} Eighteen other appointees, including:
(i) Attorney-General of the Federation;
(it) Minister of Finance;
(iif) Minister in charge of the National Planning Commission.

-

Employvee health, safety and environment

The Authority enforces strict health and safety rules and practices in the work environment, which are reviewed and tested regularly. The
Authority provides medical insurance for its employees through designated hospitals and clinics. Fire prevention and fire-fighting
equipment are installed at strategic locations within the Authority’s premises.

~

Mrs. EZ)
Secretary to the Authority
FRCN/2016/NBA/00000015045




Nigeria Sovereign Investment Authority

Unaudited condensed consolidated and separate interim financial statements
For the 6 months period ended 30 June 2021

Statement of directors' responsibilities

The Nigeria Sovereign Investment Authority Act requires the preparation of quarterly reports of the financial affairs of
the Authority and Group at the end of the period and of its profit or loss. The responsibility includes:

a. ensuring that the Authority and Group keep proper accounting records that disclose, with reasonable accuracy,
the financial position of the Authority and Group and comply with the requirements of the Nigeria Sovereign
Investment Authority Act;

b. designing, implementing and maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatements, whether due to fraud or error; and

c. preparing the Authority and Group's financial statements using suitable accounting policies supported by
reasonable and prudent judgements and estimates that are consistently applied.

The directors accept responsibilities for the unaudited condensed consolidated and separate interim financial
statements, which have been prepared using appropriate accounting policies supported by reasonable and prudent
judgements and estimates, in conformity with International Financial Reporting Standards and the requirements of
the Nigeria Sovereign Investment Authority Act.

The directors are of the opinion that the financial statements give a true and fair view of the state of the financial
affairs of the Authority and Group and of its profit or loss. The directors further accept responsibility for the
maintenance of accounting records that may be relied upon in the preparation of financial statements, as well as
adequate systems of internal financial control.

Nothing has come to the attention of the directors to indicate that the Authority will not remain a going concern for at
least twelve months from the date of this statement.

Signed on behalf of the board of directors by:

——C

Mr. Uche Orji
Managing Director
FRC/2014/I0DN/00000007036




Nigeria Sovereign Investment Authority

Unaudited condensed consolidated and separate interim financial statements

Consolidated statement of comprehensive income

For the three and six months period ended 3o June 2021

Interest income

Investment income

Interest income on financial assets at #VIPL

Gain on financial assets

Net foreign exchange gain/(logs)

Total operating income/(loss)

Investment managament fees

Global and local custodian fees

Total investment management and custodian fees
Impairment (charge)/writeback on financial assets

Total aperating profit/(loss)

Infrastructure operating revenue

Infrastructure operating expenses

Prafit/ (loss) from infrasteneture subsidiaries investments
Other income

Operating and administrative expenses

Interest expense

Share of profit of investments secounted for using the equity method
Profit/(loss) before taxation

Taxation

Profit/(foss) for the period from continuing operation
Profit/(loss) from discontinued operations

Profit/(loss) for the period

Other comprehensive income:

Ttems that may be reclassified to profit or loss

Net change in fair value of financial assets at FVQCI

Share of other comprehensive (loss)/income of associates and joint
ventnre

Exchange differences on translating foreign operations

Other comprehensive income/(loss) for the period

Total comprehensive income/(loss) for the period

Profit/ (loss) attributable to:
Owmers of NSLA
Non-controlling interest

Total comprelensive income/(loss) attributable to;
Owners of NSIA
Non-controlling interest

Group
Six months ended 3o June Three months ended 30 June
2021 2020 2021 2020
Notes N 'ooo N o000 N'000 N 'oo0
6 18,404,942 12,687,827 8,900,013 3,881,603
7 1,292,885 1,177,319 501,072 370,860
8 436,657 293,327 253,887 127,756
9 53,881,978 319,844 43,587,318 2,545,874
0 31,705,669 39,187,430 31,479,138 (18,203,174)
105,722,131 53,665,747 84,731,334 (11,361,081}
(439,388) (315,031) {227,266) {174,937)
{106,650) {48,024) (75,318) {18,478}
(546,038) {363,055) (302,584) {193,415)
s (1,127,494 424,175 563,747 (527,284)
104,048,599 53,726,867 84,992,497 {12,081,780)
12 925,097 36,567,027 434,522 33,479,136
13 (289,279} (43,701,724} (77.737) (38,462,345)
635,818 (7,134,697} 358,785 (4,083,209)
536,202 5,693,097 353,025 5,237,593
(3,285,618) {2,075,525) (1,277,946) (1,177,646)
(190,627) (1,472,211) (190,627) (864,006}
19 1,341,972 1,225,950 406,370 210,021
103,086,346 49,963,490 85,030,104 (13,558,427)
103,086,346 49,963,490 85,030,104 (13,558,427)
26 6,008,706 - (280,760) -
109,095,052 49,963,490 84,799,344 (13,558,427)
25.3 (116,841} 375,632 (14,067) 574,272
2 (186,214) 84,872 {42,712) 113,806
25.4 2,012,078 (5,218,663) 5,456,184 (166,021)
1,706,923 (4,757,959} 5:379,405 522,147
110,801,975 45,205,531 90,178,749 (13,036,280)
106,146,126 49,981,566 84,806,742 (13,552,000}
(51,074} (18,076 (,398) (6,427)
100,095,052 490,963,490 84,799.344 (13,558.427)
110,853,049 45,223,607 90,186,147 {13,029,853)
(51,074) (18,076) {7,398} (6,427)
110,501,975 45,205,531 90,178,749 {13,036,280)

The accompanying notes on pages 10 Lo 24 form an integral part of these condensed eonsolidated and separate finaneial statements.



Nigeria Sovereign Investment Authority

Unaudited condensed consolidated and separate interim financial statements
Separate statement of comprehensive income

For the three and six months period ended 30 June 2021

Interest income

Investment income

Interest income on financial assets at FVTPL
Gain on financial assets

Net foreign exchange gain/(loss)

Total operating income/(loss)
Investment management fees

Global and lacal custodian fees

Total investment management and custodian fees
Impairment write back on financial assets
Total operating profit/(loss)

Gther income

Operating and administrative expenses
Interest expense

Profit/(loss) before taxation

Taxation

Profit/(loss) for the period

Other comprehensive income:

Items that may be reclassified te profit ox loss

Net change in fair value of financial assets at FvOCI
Other comprehensive (loss)/income for the period
Total comprehensive income/{loss) for the period

The accompanying notes on pages 10 to 24 form an integral part of these condensed consolidated and separate financial statements.

Authority
Six months ended 30 June Three months ended 20 June

2021 2020 2021 2020

Notes Ntooo N 'ooo N 'ooo N'o000
6 18,319,358 12,045,325 8,856,129 3,542,687
7 1,390,802 1,924,092 634,529 1,145,977
8 436,657 293,327 253,887 127,756
[+ 53,870,678 2,288,700 43,617,016 4,323,479
10 31,472,144 38,505,749 51,245,613 (18,542,055)
105,489,639 55,057,193 84,607,174 (9,402,756)

(335,645) (302,679) (123,523) (149,765)

(106,650) {44,990} (75,527) {15,653}

(442,295) (347,669) (199,050) (165.418)

i1 {1,127,494) 424,175 (563,747) 527,284
103,019,850 55,133,699 83,844,377 (9,040,890}

419,021 4,711 236,396 3,737

(2,005,908) (1,646,113) (1,110,962} (875,218)

16 - (1,498) - (749)
102,242,903 53,490,799 82,969,811 (9,913,120}
102,242,903 53,490,799 82,969,811 (9,913,120)

25.3 {119,841} 375,832 {14,067) 574,272
{119,841} 375,832 (14,067} 574,272

102,123,062 53,866,631 82,955,744 (9,338,848)




Nigeria Sovereign Investment Authority

Unaudited condensed consolidated and separate interim financial statements
Statements of financial position as at 30 June 2021

Group Group Authority Authority
30 June 31 December 30 June 31 December
2021 2020 2021 2020
Notes N'ooo N'ooo N'ooo N 'ooo
Assets
Cash and cash equivalents 15 62,615,308 145,257,520 61,593,867 144,447,965
Investment securities 14 772,421,438 570,817,236 741,858,534 544,423,629
Restricted balances and other assets 16 45,321,694 162,270,572 104,564,532 222,151,697
Inventories 17 197,755 152,549 - -
Investment in subsidiaries 18 - - 895,797 895,797
izﬁ:ﬁ:g:;ﬂmumﬂl foriiiTg; s 19 20,345,022 19,371,487 10,614,990 10,614,990
Right of use asset 22 212,846 202,222 28,493 13,421
Property and equipment 21 5,424,787 5,431,210 433,829 475,253
Intangible assets 23 164,457 213,544 103,052 121,284
906,703,307 903,716,340 920,093,094 923,144,036
Assets classified as held for sale 26 146,180,173 78,064,684
Total assets 1,052,883,480 981,781,024 920,093,094 923,144,036
Liabilities
Other liabilities 24 58,044,171 159,824,323 51,601,904 156,775,008
Liabilities directly associated with assets 26 111,289,820 49,200,187 - -
classified as held for sale
Total liabilities 169,333,991 209,033,510 51,601,904 156,775,908
Equity
Equity attributable to equity
holders of parent
Contribution by Government 25.1 347,375,000 347,375,000 347,375,000 347,375,000
Retained earnings 25.2 523,146,743 414,000,617 515,867,698 413,624,795
Fair value reserve 25.3 4,704,786 5,010,841 5,248,492 5,368,333
Foreign currency translation reserve 25.4 8,442,919 6,429,941 - -
883,669,448 772,816,399 868,491,190 766,368,128
Non-controlling interest 25.5 (119,959) (68,885) - -
883,549,489 772,747,514 868,491,190 766,368,128
Total equity and liabilities 1,052,883,480 081,781,024 920,093,094 923,144,036
o
Signed on behalf of the Board of Directors on ..............., November 2021 by:

Mr Uche Orji
Managing Director
FRC/2014/I0DN/00000007036

Additionally certified by:

Mrs Olubisi Makoju v

Financial Controller
FRC/2014/ICAN/00000005765

The accompanying notes on pages 10 to 24 form an integral part of these condensed consolidated and separate financial statements.
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Nigeria Sovereign Investment Authority

Unaudited condensed consolidated and separate interim financial statements

Statement of cash flows
For the 6 months period ended 30 June 2021

Group Group Authority Authority
30 June 30 June 30 June 30.June
2021 2020 2021 2020
Notea N'ogo N'ooo N'ooo N'oog
Cash flow from operating activities
Profit before income tax 103,086,346 40,963,450 102,242,503 53,49€,799
Adjusiments to reconcile profit/(loss) before tax to net cash flow from
operaking activiiies:
Depreciation charge for the period 15 424,749 116,470 98,927 72,035
Amortisation of intangible assets 15 113,768 11,056 18,232 11,218
Interest income 6 (18,404,042) (12,687,827) (18,319,358) (12,045,325)
Investinent income 7 (1,292,885) (1,177,319) (1,390.802) (1,924,692)
Interest income on financial assets at FVTPL 8 (436,657) (293,327) {436,657) (293.327)
Net foreign exchange gains 10 (31,70%,660) (39,187,430) (31.472,144) (38,505,749)
Unrealised gain/(loss) on financial mstruments at FVIPL (53,081,658) 7,560,363 (53,970,358} 5,591,507
Benefit from below market rate loan " (977,744) - -
Impairment write back/(charge) 11 1,127,494 (424,175) 1,127,494 (484,175)
Interest expense 190,627 1,472,211 - 1,498
Share of profit from associate and joint venture 19 {1,341,972) (1,225,950} - -
Movements in operating assets/ Lahilities:
Inventories 17 (45,206) (14,816,350) - -
COther assets 16 116,548,878 (11,557,612) 117,587,165 (5,290,577)
Other liabilities 24 (201,780,152) 28,583,704 (105,174,004) 9,671,737
Clash {used in)/generated from operations 12,002,711 4,950,551 10,311,368 10,355,54%
Tax paid - {119,259) - -
Net cash generated from/(used) in operating activities 12,002,711 4,840,292 10,311,308 10,355,549
Cash flows from investing activities
Purchase of property and equipment 21 (1,237,500} (332,955) {57,503) (71,386)
Purchase of intangible assets 23 (64,671) (50,499) - (50,499)
Payment for financial assets at fair value {404,520,881) {397,422,971) (399,250,848) {394,309,209)
Proceeds from sale of financial assets at fair value 272,757,078 90,056,126 271,661,041 90,601,038
Acquisition of financial assets held at amortised cost (82,601,796 (69,375,204) (82,601,796) (66,480,174)
Proceeds from maturity and sale of financial assets held at amortised cost 114,608,910 157,502,211 111,446,652 149,257,212
Investment and interest ineome received 6,529,542 10,890,055 6,627,459 10,770,900
Dividend received 182,222 - - -
Proceeds due to return of capital from subsidiaries - - - 3,250,000
Acquisition of further investments in joint ventures/associates - (2,031,169) - -
Net cazh {uged)/generated in investing activities (04,347,095) (200,864,496) (92,174,006) {207,032,112)
Cash tlows from financing activities
Contribution by Government - 90,000,000 - 00,000,006
Interest expense (190,627) {3,004,171) - -
Net cash generated/{used) in financing activities (190,627) 86,005,829 - 90,000,000
Net cash movement for the period (81,635,011} (119,018,375) (81,862,698) (106,5676,563)
Cash and cash equivalents at beginning of period 145,257,520 216,047,631 144,447,965 185,736,007
Net exchange gains/{losses) on cash and cash equivalents {L,007,201) 8,346,007 (991,400) 8,322,807
Cash and cash equivalents at peviod end 62,615,308 105,375,262 61,593,867 87,382,251
Cash and eash equivalenis comprise:
Cagh in hand 447,320 2,721 2,735 579
Bank balances ag.170,099y 21,214,851 26,602,000 2,223,681
Placements with financial ingtitutions 34,905,751 84,157,691 24,980,128 84,157,601
Total cash and eash equivalents 62,015,308 105,275,263 61,593,867 87,382,281

The accompanying notes on pages 10 to 24 form an integral part of these condensed consolidated and separate financial staternents.



Nigeria Sovereign Investment Authoerity

Unaudited condensed consolidated and separate interim financial statements
For the 6 months period ended 30 June 2021

Notes to the financial statements

1 General Information
Nigeria Sovereign Investment Authority (‘'WSIA’ or ‘the Authority”) was established to receive, manage and invest the excess funds
from the country’s sale of crude ol in a diversified portfolio of medium and long-term investments. The Authority was setup by
the Nigeria Sovereign Investment Authority Act, which was signed in May 2611 and was allocated an initial USD 1 billion in seed
capital, The Authority commenced operations in Octeber 2012,

The Authority is domiciled in Nigeria and its registered office address is the Clan Place, 4th floor, Plot 13864, Tigris Crescent,
Maitama, Abuja.

To actualise its mandate, the Authority has established three separate “ring-fenced’ funds. They include Stabilisation Fund (SF),
Future Generations Fund (FGF) and Nigeria Infrastructure Fund (NIF). The investment activities of the funds are managed as
follows:

Fund Investment managers
Stabilisation Fund (SF) UBS Global Asset Management Limited, Smith Graham & Co, Income Research +
Management

Nigeria Infrastucture Fund (NIF) |In-house Management Team, Fund for Agricultural Finance in Nigeria (FAFIN)

Alitheia Capital, Cevian Capital UK LLP, Edgbaston Investment Partners, Greenspring
Fund, Somerset, Marathon Asset Management LLP, Prince Street Institutional Fund,
Xenon Private Equity, Z Capital Partners, Helios Investment Partners, Healthcare
RoyaltyPartners, Ingressive Capital, Actis Capital, Africa Capital Alliance, Abraaj Group,
Canyon Partners, RWC Pariners Limited, Goldman Sachs Asset Management, Akina AG,
Reverence Capital, Naya GP Limited, Palestra Capital, Alpstone GMF, Holocene Advisors
Offshore Fund Limited, G Squared, Fundsmith Equity Fund, Petershill Private Equity,
John Street Systematic Fund, Bayview Liquid Credit Strategies Offshore, Synergy Private
Equity Fund LP, Verod Capital Growth Fund LP, Whitehorse Liquidity Partners,
Reverence Capital Partner, Life Sci Venture Partners, Lombard Odier Secondaries Fund,
Vanguard S&Y 5oo, Vanguard FTSE Europe, Invesco QQQ Trust Series, Global X Dax
Gernmany.

Future Generations Fund (FGF)

2 Structure and content
The financial statements comprise:
(a) A condensed consolidated and separate statements of comprehensive income for the period;
(b) A condensed consolidated and separate statements of financial position at the end of the period;
(¢) A condensed consolidated and separate statements of changes In equity for the period;
(d) A condensed congolidated and separate statements of cash flows for the period;
(e) Notes, comprising a summary of significant accounting policies and other explanatory information.

Basis of preparation

3.1 Statement of compliance

The condensed eonsolidaied and separate financial statements of Nigeria Sovereign Investment Authority (NSIA) have been
prepared in accordance with International Financial Reporting Standards (IFRS) on Interim financial information (IAS 34),
including International Accounting Standards and Interpretations issued by the International Financial Reporting Interpretations
Committee (IFRIC) applicable to companies reporting under IFRS. Further standards may be issued by the International
Accounting Standards Board (TASB) and may be subject to the interpretations issued by the IFRIC.

o]

The condensed financial statements do not include all the notes of the type normally included in an annual financial report.
Accordingly, this report is to be read in conjunction with the annual report for the year ended 31 December 2020 and any public
announcements made by Nigeria Sovereign Investment Authority during the interim reporting period.
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3.2 Accounting policy
The Group has consistently applied the accounting policies of the previous financial year and corresponding interim reporting period.

New Standards, amendments and Interpretations
The financial reporting standards, amendments and interpretations that became effective in the current year (2021) include;

- Covid 19 related rent concessions - Amendments to IFRS 16

- Interest rate benchmark reform - Amendments to TFRS 9, TAS 39, IFRS 7, IFRS 4 and IFRS 16

The Group did not make any changes to its accounting policies as it is not affected by the interest rate benchmark reforms and the other amendments
listed above are only elarifications that did not require changes.

4 Financial risk inanagement

The Group’s activities expose it to a variety of financial risks: market risk {including curréney risk and price risk}, eredit risk and liquidity risk. The
Group’s overal! risk management programme focuses on the unpredictability of financial marlkets and seeks to minimise potential adverse effects on
the Group’s financial performance.

Approach to risk management

‘With a global outlook, the Group’s strategy for managing risks is to understand risk within the invested universe and the externalities that can affect
this, with the aim of monitoring, contrelling and mitigating against undesired events.

The Group has adopted, wherever pessible, recommended best practice in the identification, evaluation and cost effective control of risks to ensure, as
far as possible, that they are climinated or reduced to alevel that is acceptable to the Authority. The Group’s Risk Framework seeks to explain the
Authority’s underlying approach to risk management, documents the reles and responsibilities of the Board of Directors, Risk Managernent
department and other key parties. It also outlines key aspects of the risk management process, and identifies the main reporting procedures,

N
1N

4.2 Creditrisk

Credit risk is the risk that counterparty te a financial instrument will fail to discharge an obligation or commitment that it has entered into with the
Group, resulting in a financial Joss to the Group, It arises principally from debt seevrities held, trade receivables and advances, and also from cash and
cash equivalents,

4.2.1 Managemeni af credii risk
The Group's pelicy over credit risk is to minimise its exposure to counterparties with perceived higher risk of defaalt by dealing only with
counterparties meeting credit standards, hence the Group only deals with counterparties that meet set credit ratings.

4.3 Liguidity risk
Liquidity risk is the risk that the Group will encounter difficulty in meeting obligations arising from its financial liahilities that are settled by delivering
cash or another financial agset, or that such obligations will have to be settled in a manner disadvantageous to the Group,

4.3.1 Muonagement of Hquidity risk
The Group’s approach to managing liquidity is to have sufficient funds to meet its liabilities, as and when due, without incurring undue losses or
risking damage to the Group’s reputation, The Group manages its liquidity risk by maintuining cash levels to fund short term operating expenses.
The table below shows the Group's current cash levels:

Group Group Authority Authority

30 June 31 December 30 June 31 December
2021 2020 2021 2020

N'ooo N'ooo N 'ooo N "ooo

Cash in hand 447,320 5980 2,730 1,289
Bank balances 27,172,237 130,378,529 26,602,000 135,574,631
Money market placements 34,995,751 8,873,002 34,989,128 8,872,035
Total eash and cash equivalents 62,615,308 145,257,520 61,593,867 144,447,965

4.4 Market risk
Market risk is the risk of logs from unfavorable changes in the fair values of financial instruments caused by adverse moves in market variables, such as
foreign exchange rates, interest rates, equily prices, commodity prices, credit spreads and implied volatilities of the market rates. Market risk could
result in a loss of earning and/or capital to the Group, The Group is exposed to market risk through its proprietary invesiments and can experience
capital erosion from its own direct investments in the market.
With regards to investments in certain asset classes, the Group’s potential exposure can be categorised into two: namely, traditional investments and
alternative investments, Traditional investments include cash, listed equity and fixed income instruments, Alternative investments are the real estate
assets, private equity, hedge funds, unquated securities and equities which are generally less liquid than traditional investments. Currently, the asset
classes being referred to as alternative investments ure the private equity, hedge funds, unguoted securities and infrastructure projects.
The Group’s market risk framework includes:
* Market: risk - comprising equily prices, interest rate, interest basis and currency risks;
* Valuation risk - which derives from the valuation methodology chosen for unlisted assets. A critical associated risk s that which relates to the
valuation model. The Group has cxposure to valuation risk through iis investinents in private equity investments as well as other alternative
instruments and project development.
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4.4.5

The Group manages market risk by actively controlling positions taken by investment managers in accordance with the investiment strategy for each
fund, The investment strategy outlines permissible asset classes, asset allocation limits and other position limits according to the portfolio risk appetite
and risk profile. Exceptions are escalated and investment managers are expected to provide a plan of action that weuld bring portfolios within limits,

The identification, measurement and management of market risk is categorised as follows:

Trading assets/Financial assets

Trading assets are carried at fair value using publicly available market rates for traded securities. Positions are monitored regularly and performance
meazured to relevant Senchmarks,

Non-trading assets/ Non-financial asseis

Key performance measures are set and a robust monitoring and reporting framework is put in place to monitor performenes of the Authority's
investment in alternative and unlisted securities.

TForeign exchange risk

Foreign exchange risk arises when foture commercial transactions or recognised assets or liabilities ave denominated in & currency that is not the
Group's functional currency.
The Group has an investment in & foreign operation, whose net assets are axposed to foreign cwrrency transiation rislk ag a result of the transiation of
its financial statements frem the operation’s functional eurrency to the Group’s presentation currency. Non-monetary financiel assets are not exposed
to foreign exchange risk in accordance with the standards. Currency exposure arising from the net assets of the Gronp's foreign subsidiary is managed
primarily through cash and cash equivalents denominated in the relevant foreign currencies,

Interest rate risk

Interest rate rigk is the risk of loss to net interest income (NII) ariging from changes in market interest rates on rate sensitive assets and Habilities,

Net interest income sensilivity

There are two types of scenarios that give rise to interest rate risk, These are where the Group holds variable rate instroments susceptible to cash flow
interest rate risk due to a change in market interest rates or the Group holds debts instruments measured at fair value which will be exposed to fair
value interest rate risk. The Group holds debis instruments measured at fair value which arve exposed to fair value interest rate risk. The table below

shows the impact of interest rate changes {increase/decrease) on the Group's fixed interest financial assets carried at fair value and the effect on
comprehensive income.

Group Group Authority Authority
30 June 30 June 30 June 30 June
2021 2020 2021 2020
N'ooo N'ooo N 'ooo N'ooo
FVTPL investments (US treasury notes) 23,780,267 20,035,954 23,780,267 20,085,954
FVTPL invesiments (Fixed inceme produets) 26,149,510 15,975,220 26,149,510 15,975,220
49,929,777 36,911,174 49,929,777 36,911,174
Net interest inecome sensitivity
30 June 2021
(All ameunts ave in thousand of Naira) Changes (%) Group Anthority
Imapct on tetal comprehensive income -5% (2,496,489) (2,496,489)
Imapet on tetal comprehensive inecme +5% 2,406,489 2,496,489
30 June 20620
(A1l amonnts are in thousand of Naira) Changes (%) Group Anthority
Imapct on total comprehensive income ' -5% (1,845,559) (1,845,550
Imapct on total comprehensive income +5% 1,845,569 1,845,559

Equilies securities price risk

"I'he Group is exposed to equity securities price risk because of investments held by the Group and recognised on the consolidated staiement of
financial position at FYOCL, The Group is not exposed to commadity price risk, Te manage its price risk arising from investments in equity securities,
the Group diversifies its portfolio. Diversification of the portfolic is done in accordance with the limits set by the Group,
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5 Fair value hierarchy
The Group classifies financial instruments measured at fair value in the investment portfolis acecrding to the following hisrarchy:

Level Fair velue input description Financial instruments
Level 1 Quoted prices {unadjusted) from active markets Quoted instruments
Lavel 2 Inputs other than gucted prices inchided in Level 1 that ave observable either Equity instruments quoted in over-
directly (i.c. as prices) or indirectly (i.e. dorived from pricas) the counter {0TC) markets
Level 3 Inputs that are not based on observable market data (that is, unobservable inputs) | Unquoted equity instruments and
debt instruments

Unguoted equity {instruments and debt instruments are measured in accordance with the International Private Equity and Venture Capital valuation
guidelines with reference to the mast appropriate information available at the time of measurement.

The following tables analyse within the fair value hierarchy the Group's financial assets (by class) measured at fair value at 30 June zoz1. All fair value
measurements disclosed are recurring fair value measurements.

Gronp
30 June 2021
Financial assets at FVOCE Level 1 Level 2 Level 3 Total
N'ooo N 'oco N'ooo N'ooo
NG Clearing Lid - - 1,081,666 1,081,666
MTN securities 2,306,982 - - 2,306,922
Bridge Academies Limited - - 1,523,340 L523,340
2,306,022 - 2,005,006 4,911,928
31 December zoz20
Financial assets at FVOCI Level 1 Level 2 Level 3 Total
N'ocoo N'ooo N'ooo N'ooo
NG Clearing Lid - - 1,081,666 1,081,666
MTN securities 4,556,137 - - 4,556,137
Bridge Acadernies Limited - - 2,425,600 2,425,600
4,550,137 - 3,507,266 8,063,403
Authority
g0 June 2021
Financial assets at FYOCI Level 1 Level Level 3 Total
N 'ooo N 'ooo N 'ooo N'ooo
NG Clearing Ttd - - 1,081,666 1,081,666
MTN securities 2,306,922 - - 2,306,922
2,300,922 - 1,081,660 3,388,588
Authority
g1 December 2020
Financial assets at FVOCI Tevel 1 Level 2 Level 3 Total
N'ooo N'ooo N'ooo N'ooo
NG Clearing Lid - - 1,081,666 1,081,666
MTN securities 4,556,137 - - 4,556,137
4,556,137 - 1,081,666 5,637,803
Financial assets at fair value through profit or loss
Group
360 JJune 2021
Level 1 Level = Level 3 Total
N 'o00 N 'oo0 N 'ooo N 'ooo
Currency swap - 384,031,503 - 384,931,508
Private equity inveslments " - 113,403,125 113,408,129
Hedge fund and long enly equity investments - - 163,579,167 163,579,167
Nigerfa Infrastructure Debt Fund - 1,586,753 - 1,586,753
Tixed income products - 26,140,510 - 26,149,510
1JS treasury notes - 23,780,267 - 23,780,207

- 426,448,083 276082206 713.430,320
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Group
31 December 2020
Level 1 level 2 Level 3 Total
N'ooo N'opo N 'ooo N'ooo
Currency swap - 235,896,025 - 235,806,025
Private equity investments - - 87,717,247 87,717,247
Hedge fund and long only equity investments - - 119,429,965 119,429,965
Nigeria Infrastructure Debt Fund - 1,626,000 - 1,626,000
Fixed income products - 22,081,811 - 22,081,811
US treasury notes - 24,227,801 - 24,257,801
- 283 831707 207147212 400,978,939
Authority
30 June 2021
Level 1 Level 2 Levels Tatal
N'ooo N'ogo N'ooo N'ooo
Currency swap - 381,449,393 - 381,449,393
Private equity investments - - 88,808,584 88,808,584
Hedge funds and long only equity investments - - 163,579,167 163,579,167
Nigeria Infrastructure Debt Fund - 1,586,753 - 1,586,753
US treasury notes - 26,149,510 - 26,140,510
Fixed income products - 23,780,267 - 23,780,867
- 432,965,923 252387751 685,253,674
Autherity
3t December 2020
Level 1 Level 2 Level 3 Total
N'Doo N 'ooo N'ooo N'ooo
Cuarrency swap - 235,866,025 - 235,896,025
Private equity investments - - 64,174,813 64,174,313
Hedge funds and long only equity investments - - 119,424,065 119,420,965
Nigeria Infrastructure Debt Fund - 1,626,000 - 1,626,000
US treasury notes - 22,081,811 - 22,081,811
Fixed income products - 24,227,801 - 24,227,801

- 283 831727 183,604,278 467,436,005

() Financtal tnstrwments in level 1

The fair value of financial instruments traded in active markets is based on quoted market prices as at 30 June 2o021. A market is regarded as active if
quoted prices ave readily and regularly available from an exchange, dealer, hroker, industry Group, pricing service, or regulatory agency, and those
prices ropresent actual and regularly cecurring market transactions on an arm’s length basis, The quoted market price used for financial assels held by
the Group is the current bid price. These instruments are included in Level 1.

(B) Financial instruments in level 2

Level 2 inputs are jinputs other than quoted prices included within Level 1 that are observable for the asset or liability, either divectly or indirectly. They
include investments in equity securitics that are not traded in an active market but for which a trading platform exists on which a price can be
determined for which market participants would pay in order te purchase the asset as at the reporting date i.e.at the Over-the-Counter alternative
markets. .

These valuation techniques maximise the use of ohservable market data where it is available and refy as little as possible on entity specific estimates. If
all significant inputs required to fair value an instrument are observable, the instrument is included in level 2. If ane ot more of the signiticant inputs is
not based on abservable market data, the Instrument is ineluded in Leve] 3. Specific valuation technigues used to value finaneial instruments inelude
quoted market prices or dealer quotes for similar instruments.

(¢) Financial instruments in level 3

Level 3 inputs are unobservable inputs that have been applied in valuing the respective asset or liability. The determination of what constitutes
observable' requires significent judgment by the Authority. The Anthority considers observable data to be market data that is readily available,
regularly distributed or updated, reliable and verifiable, not proprietary and previded by independent sources that are actively irvolved in the relevant
market. There were 1o ivansfers between levels during the period.

TPrvestments in hedge fimds and private equity funds measured at HVOOT

In determinitg the fair value of thege investments, the Authority relies on the valuation as reported in the latest avajlable financial statements and/ or
capital aceount statements provided by the investment manager, uniess the Authority is aware of reasons that such a valuation may not be the best
approximation of fair value, In such cases, the Authority reserves the right to assign a fair value to such investments which differs from the one
reported by the investment manager,
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The following table presents the changes in level 3 instruments for the period ended 30 June 2021 for financial assets measured at fair value,

Group Group Authority Authority
30 June 31 December 30 June 31 December
2021 2020 2021 2020
Financial assets measured at FYOCI - Bridge Academies N'ooo N'ooo N'ooo N'ooo
Limited and NG Clearing
Opening balance 3,161,666 2,603,000 1,081,666 523,000
Additions in the period ) - 536,500 - 536,500
Disposal in the period - - - -
Fair value gain (556,660) 22,160 - 22,166
Exchange gain ~ - -
Closing balance 2,605,000 3,161,666 1,081,666 1,081,666
Group Group Authority Authority
30 June 31 Decembey 20 June 31 Decemhber
2021 2020 2021 2020
Financial assets at fair value through profit or loss - Private N'ooo N'ooo N 'voo N'ooo
Opening halance 87,446,730 57,169,278 63,898,144 47,045,262
Additions in the period 14,702,859 17,448,811 13,434,218 11,353,676
Disposals, repayments and distributions received (2,889,008) (5,493,970} {793,870) (1,945,287)
Tair value (loss)/gain 6,558,032 9,284,789 6,590,132 11,036,074
Exchange gain 7,584,515 9,037,823 5,670,960 6,408,419
Closing balance 113,403,129 87,446,730 88,808,584 63,898,144
Group Group Authority Authority
30 June 31 December 30 June 31December
2021 2020 zogl 2020
Financial assets at fair value through profit or loss - Hedge N’'o00 N'ogg N 'ooo N'ooa
Opening balance 114,420,965 67,462,548 119,429,965 67,462,348
Additions in the petied 24,661,405 28,445,018 24,661,405 28,445,918
Disposals, repayments and distributions received (3,099,806) (427,306) (2,994,896) (427,306)
Fair value (Joss)/gain 12,766,220 11,422,150 12,766,220 11,422,150
Exchange gain 10,721,475 12,526,945 10,721,473 12,526,345
Closing balance 163,579,167 119,429,965 163,579,167 110,429,965
Sensitivity analysis of fair value movements for level 3 financial assets
The table below shows the sensitivity analysis of fair value movements for level 3 financial assets measured at FVTPL:
Financial assets at fair value through profit or loss
30 June 2021
(All amounts are in thousand of Naira) Changes (%) Group Authority
Imapet on total comprehensive income -5% {966,213) (967,818)
Imapet on total comprehensive income +5% 966,213 967,818
31 December 2020
(All amounts are in thousand of Naira) Changes (%) Group Authority
Imapct on total comprehensive income -5% (1,035,347) (1,122,911}
Imapct on tolal comprehensive income +5% 1,035,347 1,122,411
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6  Intercstincome

Interest income on Nigeran treasury bills
Interest income on fixed deposits

Interest income on open market operation bills
Interest income on loana

Interest income on bank balances

7  Investment income

Investment income from securities

8  Interestinceme on financial assets at
FVIPL

Interest income on US treasury notes
Interest income from fixed income prodicts

g Gainon financial assets

Net gain on finaneial assets at fair value throngh
profit or loss {Note g,1)

Net gain on US treasury notes and fixed income
produets

0.1 Net gain on financial assets at fair valne
through profit or loss (FVITL)

Uneealised {loss)/gain on financial swap
Realised gain/(loss) on financial swap

Fair value changes on private equity, hedge
funds and other securities

Net gain/{Joss) on sale of equity instruments

10 Nct foreign exchange gain/(loss)

Met foreign exchange rain/(ioss)

1 Impaivment charge/{(write back} on
finaneial assets

Investimend securities
Other assets

Group Authority
Six months ended Three months ended Six months ended Three months ended
a0 June 30 June go June 50 June
2021 zZo20 zoalL zozo 2021 2020 2021 2080
N 'oog N'ooo N'ooo N'ooo N'oco N 'ooa N'ooo N'ooo
- 540,421 - 256,846 - 22,300 - 268
2,413,275 2,446,861 1,272,454 1,171,273 2,363,183 2,373,786 1,254,112 1,133,620
15,950,250 9,584,262 797,205 2,351,274 15,950,250 9,584,262 715971255 2,361,274
39,398 44,688 39,308 44,688 3,956 - 2,956 -
2,019 71,685 B3z 67,522 1,069 64,068 806 57,498
18,404,942 12,687,827 38,009,010 5,881,603 15,319,358 12,045,325 8,856,129 3,542,687
Group Anthorivy
Six months ended Three menths ended Six months ended Three moenths ended
30 June 30 June 30 June 30 June
zo21 2020 2021 2020 2021 2020 2021 2020
N ‘ooo N'ooa N'voo N'ogo N'ooo N 'ooo N 'aco N'ooo
1,292,885 1,177,310 501,072 376,860 1,390,802 1,924,092 634,529 1,145,977
1,292,885 1,177,319 501,072 376,860 1,290,802 1,924,002 634,629 1,145,977
Group Authority
Six months ended Three months ended Six months ended Three montha ended
30 June 30 June 30 June g0 June
zoztl 2020 2021 2020 2021 2020 zoz1 2020
N'ooo N'ooo N'ooo N'ooo N 000 N'ooo N'oco N'ooo
280,777 175,724 154,360 75,012 280,777 175,724 154,350 75,012
155,880 117,603 99,527 52,744 155,880 117,603 99,527 52,744
436,657 203,327 253,887 127,756 436,657 203,327 253,387 127,750
Group Authority
8ix months ended Three months ended Six months ended Three months ended
30 June 30 June 3o June 30 June
2021 2020 2oz 2020 2031 2020 zoz 2020
N'ooo N 'ooe N'ooo N'ooo N'ooo N'ooo N'ooo N'ooo
53,881,078 140,383 43,593,126 2,422,167 53,870,678 2,109,239 43,622,824 4,169,772
- 179,461 {5,808) 123,707 - 179,461 {5,808) 123,707
53,881,978 319,844 43,587,318 2,545,574 53,870,678 2,288,700 43,617,016 4-3%3,47%
Group Authority
Six months ended Three months ended 8ix months ended ‘Three months ended
30 June 20 June 4o June 40 June
zo21 2020 2021 PLE 2021 2020 zoz1 2020
N ‘ooo N'ooo N 'ooo N'ooa N 000 N'ooo N 'ooo N'ooo
36,426,046  (8,626,506) 30,562,425 6,978,428 36,426,046 (8,629,506) 30,952,425 6,978,428
(184,166) 5,945,005 (172,370} 5,945,005 (184,166) 5,945,005 (172,270} 6,945,005
17,554,712 1,069,143 12,822,576 (1,173,402) 17:543412 3,037,999 12,852,674 (9:395797)
84,486 1,755,741 (9,005) 672,136 84,486 1,755,741 (9,905) 672,136
53,881,978 140,383 43,593,126 2,422,167 53,870,678 2,100,230 43,622,824 4,199,772
Group Anthovity
Six months ended Three montls ended Six months ended Three months ended
30 June 30 June 30 June 30 June
2ozt 2020 zoz1 2020 zozl 2020 zoz1 2020
N'oou N'ooo N'ooo N’ooo N 000 N'ovo N 'ooco N'ooo
31,705,669 39,187,430 3,479,138 (18,293,174) 31,472,144, 38,595,749 31,245.613  (18,542,655)
31,705,660 39,187,430 31,479,138 (18,293,174) 31,472,144 38,505,749 1,245,018 {18,543,655)
Gronp Authority
Six months ended Three months ended Six months ended Three menths ended
30 June 30 June 30 June 30 June
zoz1 2020 2021 2020 2021 2020 zoz1 2020
N 'ooo N'ooo N 'ooo N'ooo N 000 N'voo N'goo N ‘voo
(318,016) 583,131 245,731 686,240 (318,016) 583,131 245,731 686,240
(809,478) (158,956} (8u9,478) (158,056} (809,478) (158,456) (809,478) (158,956}
(1,227,494} 424,175 (563,747) 527,284 (1,127,404} 424,175 (563,747) 527,284
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12 Infrastrunclure operating revenre

Group Awihority
Six monthe ended Three months ended Six tnonths ended Three manths ended
30 June 30 June 30 June 30 June
Z0zk 2020 2021 2020 202f 2020 2021 2020
N'ooo N ‘coo N'ooo N'ooo N 'ovo N'ooo N'oo0 N'ooo
Revenue from sale of fertilizers** - 20,155,496 - 17,067,605 - - - -
Revenue from sale of fertilizer inputs™ - 16,384,283 - 16,584,285 - . - -
Revenue from hoalthcare facilities 925,007 27,248 434,522 27,248 - - - -
925,097 36,567,027 434,522 33,470,136 - - - -
Revenue from sale of fertilizer represents the revenue from salo of finished and packaged fertilizer to Agro-dealers and State Governments
‘Revenue from sale of fertilizer inputs represents the revenne frem sale of potash and phosphate to other fertlizer blendors
Revenue from healtheare services reprasents the revenue from provision of medieal consultations and related services
**The Group is no longer involved in the value chain for sale of fertilizers.
13 Infrastrocture operating expenses
Group Anthority
&)z manths ended Three maonths ended Six months ended Three months ended
zo June a0 June 30 June 50 June
2024 2020 zo21 2020 2021 2020 2021 2020
N'ogoo N'ooo N'oco N'ooo N'ooo N'ooo N'aoo N'oon
Cost of sales on fertilizers and fertilizer inputs - 43,673,951 - 38,434,572 - - - -
Expenses on healtheare services 289,279 27,778 77,737 27,773 - - - -
280,279 43,701,724 77,737 38.462.345 - - - -
14 Investment seenritios Group Group Authority Authority
a0 June 31December 30Junc 31 December
zoal 2020 2021 2020
N'ooo N'oop N'ooo N'ooo
Financial assets mmeasured at amortlsed cost 141 54,079,183 72,870,860 53,116,272 71,430,087
Finencial assets measured at FVOCT 14.2 4,911,528 7,047,683 3,386,588 5,637,803
Financial assets at fair value through profit or loss 14.49 713,430,329 490,898,603 685,352,074 467,368,789
772.421,438 570,817,236 741,858,584 544,423,629
14.1 Financial assets measured at amortised cost
Group Gronp Aunthority Authority
30 June 31 December Fo June 31 December
poRL 20z0 zoz1 2020
N 'oug N'ovo N '000 N ‘o000
Fixed deposits 54,052,022 72,066,069 54,070,319 72,066,008
Lonns and receivahbles 1,045,447 1,440,792 - b
55,007,460 73,506,801 54,070,210 72,066,008
Impeirment /expected credit loss (1,018,288) {636,031} {o54.047) (635,031}
54,079,181 72,870,860 58,216,272 1,450,067
Matnrity analysis:
Current 54,079,181 73,870,860 53,116,372 71,430,067
54,079,181 72,870,860 53,116,272 71,450,067
14,11 Impairment fexpected credit loss
Group Grouyp Authority Authowity
30 June 31 December 30 June 31 December
2021 2020 2021 2020
N‘ooo N'ooo N'ooo N 'goo
As at beginning of period 636,081 655,817 646,031 655,817
Provision/{writvback) for expested credit losses 48z.257 (19,786) 318,016 (19,786)
As ut end of peried 1,018,288 636,031 954,047 £306,031
14.2 Financial assets measured at FYOCT
Group Group Anthority Authority
40 June 31 Decemwmber 50 June 31 Decernber
zo21 2020 2021 2020
N'ooo N'noo N 'ooe N'ooo
Equily insirumenls
WG Clearing Limited 1,081,666 1,081,660 1,081,666 1,081,666
MTN securities 2,306,922 4,556,137 2,300,922 4,550,137
Bridge Academies Linited 1,523,340 1,404,880 - -
4,911,528 7:047,683 3,388,588 5,637,803
Maturlty analysis:
Non-current Agu1,0e8 7,047,683 5,388,588 5,637,503
4,911,928 7,047,683 388,588 5,637,803
14.3 Financiul assets at fale value through profit or loss
Group Gronp Authority Antliority
0 June 31Dccember 30 June 31 December
2021 apze 2021 2020
N 'goo N'ooe N'oon N 'ano
Cuprency swap 384,951,503 235,806,025 381,449,393 235,866,025
Private equity investinents 113,403,129 B87.717,247 88,808,584 64,174,313
Hedge fund and long only equity investmenls 163,579,167 119,420,665 163,579,167 119,429,965
Nigeria Infrestructure Debt Fund 1,586,763 1,626,000 1,586,753 1,626,000
Fixed income products 20,149,510 24,227,891 26,149,510 24,027,801
US treasury notes 23,780,267 22,001,565 23,780,267 22,001,565
713,430,329 490,898,603 685,353,674  467,355:759

Maturity analysis:

Current 328,498,826 255,002,668 303,904,281 231,459,734
Non-gurrent 384,031,503 235,896,025 381,449,393 235,896,025
742,430,320 490,808,603 685,353,674 467,355,759
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Nigeria Sovereign Investment Authority

Unaudited consolidated and separate interim financial statements
For the 6 months period ended 30 June zo21

Notes to the financial statements

15 Cash and eash equivalents

Cash on hand
Bank balances
Money market placements

16 Restricted balances and other assets

Financial assets:
Other receivables

Account receivables
Intercompany recelvables
Intercompany loan

Cost incurred on hehalf of the
Federal Government of Nigeria

Restricted balance

Impairment /expected credit loss

Total financial assets

Non-financial assets:
Prepayment

17  Imventories

Raw materials
Finished goods

Maturity analysis:

Current

18  Investments in subsidiaries

At the beginning of the peried

Return of capital investment in KG Brusgels

Exchange gain on return of capital
At the end of the period

Group Group Authority Authority
30 June 31 December 30 June 31 December
2021, 2020 2021 2020
N'ooo N'ooo N'ooo N'ooo
447,320 5989 2,739 1,209
27,172,237 136,378,528 26,602,000 135,574,631
34,995,751 8,873,002 34,589,128 8,872,035
62,615,308 145,257,520 61,593,867 144,447,965
Group Group Authority Authority
30 June 31 December 30 June 31 December
2021 2020 2021 2020
N'ooo N'ooo N'ooo N'ooo
25,580,853 143,311,423 25,363,643 143,745,916
1,975,779 1,266,107 1,572,099 1,265,467
- - 76,067,969 75,850,113
4,253,343 - 4,253,343 3,243,527
16,113,745 16,113,745 - -
- 3,164,115 - -
47,923,720 163,855,390 107,257,054 294,105,025
(2,817,508} (1,701,494} {2,815,658) {2,006,180)
45,100,212 162,153,890 104,441,306 222,008,843
215,482 116,676 123,136 52,854
45,321,694 162,270,572 104,564,532 222,151,607
Group Group Authority Anthority
30 June 31 December 30 June 31 December
2021 2020 2021 2020
N 'ooo N'ooo N'ooo N'ooo
94,007 59,705 - -
103,748 92,844 - -
197,755 152,549 - -
197,755 152,549 - -
197,765 152,549 - -
Authority Authority
230 June 31 December
2021 2020
N "0o00 N 'oo0
895,797 1,763,598
- (1,940,481)
- 1,082,880
895,797 895,797
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18,1 Information on subsidiary entities controlled by the Authority

19

Name of entity

NSLA Moterways Investment Company (NMIC)
KG Brussels LP

FGF Private Equity Co. Limited

FGF Investments Limited

NSIA Agriculture Investment Company

FGF PE Beta Limited

NSIA Property Investment Company Limited
NSIA Power Investment Company Limited

NSIA Healtheare Development and Investment Company
Limited

NSIA Investment Management Company Limited

Investments accounted for using the equity method
The amonnts recognised in the statement of financial position are as follows;

Asgociates and joint ventures

The amounts recogaised in the afatement of comprehensive income are as

Associates and jolnt ventures
The table below shows a detailed movement of this balan

At the beginning of the peried

Additions during the period

Share of profit of associate and joint venture

Share of fair value reserves of associate and jeint venture
Dividend received

At the end of the period

Maturity analysis;

Nan-current

Place of % of ownership % of ownership Carrying Carrying
business/ interest interest amount amount
Country of 30 June 31 December 30 June 31 Decemiber
Incorporation 2021 2020 2021 2020
N'aoo N'aoo
Nigeria §9.99% 99.00% 1,000 1,000
UsA 100,00% 99.97% 886,797 886,797
Nigeria 69.95% 96.99% 1,000 1,000
Nigeria 99.99% 95.99% 1,000 1,800
Nigeria 99.99% 99.99% 1,000 1,000
Nigerla 90.90% 906.99% 1,000 1,000
Nigeria 90,90% 99.99% 1,000 1,000
Nigeria 99,99% 99.99% 1,000 1,000
Nigeria 99.09% 90.99% 1,000 1,000
Nigeria 100.00% 100.00% 1,000 1,008
895,797 895,797

Group Group Authority Authority
30 June 31 December 30 June 31 December
2021 2020 2021 2020

N'ooo N'ooo N'ooo N'ooo
20,345,022 19,371,487 10,614,490 10,614,950
1155.758 2,306,333 - -

(o4

Group Group Authority Authority
30June 31 December FoJune 31 December
2021 2020 202l 2020

N'ooo N'ooo N 'ooo N'ooo
19,371,487 15,226,011 10,614,990 10,614,990
- 2,631,17¢ - -
1,341,972 2,158,747 - -
(186,214} 147,586 - -
(182,002} (192,927) - -
20,345,622 19,371,487 10,614,990 10,614,960

20,345,022 19,571,487 10,614,990 10,614,950




Nigeria Sovereign Investment Authority
Unaundited consoldated and separate interim financial statements
For the 6 months period ended 30 June 2021

Naotes 1o the financial statements

z1 FProperty and equipinent

2

[

Group

Cost

As at & January 2020
Acgnisition of subsidiary
Transfers

Disposals

As at 31 December 2020

Agatt January 2021
Additions in the peried
Transfers to other assets
Ag at 30 Junae 2021

Accumulated depreciation
As at1.January zozo
Charge for the year

As at 31 Decembear zoz2o

As at1 January 2021

Charge for the period
As at 30 June zoz1

Cavrying amount

As at 30 June 2020
As at 31 December 2020

Authority

Cost

As at 1 Junuary 2020
Additions in the year

As at 31 December 2020

As at L January 2021
Additions in the period
Asatgo June 2021

Aceumulated depreciation
As al 1 Japramwy 2020

Charge for the year
As at 31 December 2020

As ut 1. January 2021
Charge for the period
As at 30 June 2021

Carrying amount
As at 3o June 2021
As at 31 Decembey 2020

Right of use asset

Opening balance
Additions
Depreciation expense

Buildings Plantand Forniture Motor Computer Office Assets under Total
machinery and fittings vehicles equipmnen  eguipwent construction

N'ooo N'ooo N'o00 N'ooo N'ooo N'ooo N'ooo N'ooo
- - 137425 25,806 175,920 2,071 2,128,372 2,969,594
739,542 1,607,899 91,325 - 26,076 28,600 - 2,495,642
324,062 758,778 78,545 5:490 " 17,168 (1,184,143} -
- 178,821 42,156 160,381 60,362 110,077 309,646 861,423
1,063,704 2,544,698 349,431 691,677 265,358 157,916 1,253,875 5,326,669
1,063,704 2,544,608 349,431 691,677 265,358 157,916 1,253,875 6,326,659
22,536 231,022 110,494 20,504 203,216 549,618 - 1,237,500

- - -~ - - - (633,347 (633,247)
1,086,290 2775720 459,925 722,241 558,574 07,534 620,528 6,530,812
- - 90593 228,374 149,997 1,836 - 470,700
19,365 186,266 38,316 119,878 32,410 238,514 - 424,749
19,365 186,266 128,909 344,152 182,407 30,358 - 895,449
19,365 186,266 128,909 348,152 18z407 30,350 - 895,449
35019 401,689 61,562 72,300 13,016 26,081 - 610,576
54,384 587,955 190,471 420,461 195,423 57,531 - 1,506,025
1,034,986 2,187,765 260,454 301,780 363,151 650,203 520,528 5,424,787
1,044,339 2,858,452 220,522 343,625 82,951 127,566 1,263,875 5:431,210
Turniture Motor Computer Office Total

and fittings  vehicles equipment equipment

N'oog N'oo00 N'o00 N'ooo N'aoo

137,425 512,022 175,920 2,071 827,438

30,189 125,325 60,362 620 266,496

217,614 637,347 236,082 2,691 1,093,034

217,614 637,347 236,282 2,691 1,093,934

10,211 25,000 2p,u90 - 57,5603

227,825 662,347 258,574 2,691 1,151,437

90,593 214,490 149,997 1,836 456,916

15,365 116,542 28,704 154 161,765

106,458 331,032 178,701 1,990 618,681

166,558 431,032 178,701 1,890 618,681

14,893 67,197 16,722 115 old,g27

121,851 308,229 105,423 2,105 717,608

105,074 264,118 63,151 586 433,820

110,656 306,315 57,581 701 475,253
2

Group Group Authority Authority

soJunc 31 Deeember 30 Junc 31 Deeember

2ozl 2020 2p2z21 2020

N'ooo N'ooo N'ooo N 'ooo

202,222 249,005 13,421 43,488

48,000 - 48,000 -

(37,376) (47,683) (32,028) (30,067)

12,840 202,222 28,493 13,421
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Notes to the financial statements

23 Intangible assets

24

25

Software - 30 June zo21
Cost

Balance at 1 January 2021
Additicns

Balance at 30 June 2021
Amortization

Balance at 1 January 2021t
Charge for the period
Balance at 30 June zoz21
Carrying amount
Balance at 3o June 2021

Software - 31 December 2020
Cost

Balance at 1 January 2020
Acquisition of subsidiavies
Additions

Balance at 31 December 2020
Amortisation

Balance al 1 January 2020
Charge for the period
Balance at 31 December 2020
Carrying amount

Balance at 31 December 2020

Other liabilities

Financial Hability:
Trade payables
Tntercompany payables
Other payables

Payables to the Federal Government of Nigeria in

respect of the Second Miger Bridge
Tax liabilities
Accruals

Maturity analysis

Current
Non current

Equity and reserves

Contributien by Government
Retained earnings

Fair value reserve

Toreign currency translation resexve
Non-controlling interest

Group Anthority
N'oeo N'ono
300,848 176,873
64,671 -
365,519 176,873
87,304 55,589
113,768 18,232
201,062 73,821
164,457 103,052
126,536 126,374
114,721 -
59,591 50,499
300,848 176,873
26,301 26,139
61,003 29,450
87,304 55:580
213,544 121,284
Group Group Authority Anthority
30 June 31 December 30 June 31 Pecember
2021 2020 2021 2020
N'ooo N'ono N'ooo N'ooo
1,751,300 1,300,561 1,439,229 1,210,822
- - 17,015,423 16,621,418
38,353,033 138,293,189 32,126,412 187,577,722
16,242,083 18,442,194 B )
392,482 352,231 - -
1,304,713 1,436,218 1,020,840 1,365,946
58,044,171 159,824,523 51,601,904 150,775:908
41,802,088 141,382,199 34,586,481 140,154,499
16,242,083 18,442,124 17,015,423 16,621,418
58,044,171 159,824,323 51,601,904 156,775,908
Group Group Authority Authority
30 June 31 December 30 June 31 December
2021 2020 2021 2020
N'ooo N'ooo N 'ooo N'ooo
347,375,000 347,375,000 347,375,000 347,375,000
523,346,743 414,000,617 515,867,698 413,624,795
4,704,786 5,010,841 5,248,492 5,268,333
8,442,919 6,429,941 - -
(119,959) (68,885) - -
883,549,489 772,747,514 868,491,190 766,368,108
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25.2 Retained earnings

Opening balance

Exchange differences on translating return of capital
Profit for the period

Group Group Authority Authority
30 June 31 December 30 June 31 December
2021 2020 2021 2020

N'ooo N'ooo N'ooo N'ooo
414,000,617 291,026,827 413,624,795 287,750,520
- (33,562,500) - (33,562,500)
109,146,126 156,536,290 102,242,903 159,436,775
583,146,743 414,000,617 515,867,608 413,024,795

25.3 Fair value reserve

The fair value reserve includes the net camulative change in the fair value of equity instruments. The amounts are never transferred to profit or

loss under IFRS 9 even when the investments are derecognised,

Group Group Authority Authority
30 June 31 Deceinber 30 June 31 December
2021 2020 2081 2020
N 'o00 N'ooo N ‘000 N'ooo
Opening balance 5,010,841 3,941,139 5,368,333 3,430,497
Change in value of financial assets measured at
FVOCT (119,841) 922,116 (119,841) 1,937,830
Share of change in value of financizal assets
measured at FVOCI - (Associates) (186,214) 147,586 3 -
4,704,786 5,010,841 5,248,492 5,368,333

25.4 Foreign curvency translation reserve

The currency translation reserve includes the net cumulative change in the foreign gains or {losses) arising from translation of the financial
statements of subsidiaries with US Dollars as functional currency into the Group’s presentation currency. The amounts presented within other
comprehensive income are the gross amounts as the companies are exempted from income taxes.

Opening balance
Fxchange differences arising during the period

25.5 Non-controlling interest {NCI)

Opeuning balance
Lass attributable to NCI

2z

Group Group
30 June 31 December
2021 2020
N'ooo N'ooo
6,429,041 3,907,858
2,012,678 2,522,083
2,442,919 6,429,941
Group Group
30 June 31 Becember
2021 2020
N'ooo N 'ooo
(68,885) (2,858)
(51,074) (65,087)
(119,959} (68,885)
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Notes to the financial statements

26 Discontinued Operation
26.1(a) Description
NAIC-NPK Limited was established to stimulate local production of NPX fertilzer by reviving the local fertiliser blending industry, so as to make
fertilisers available to Nigerian farmers and agro dealers at affordable prices.
On 3 November 2020, an approval was issued by the Office of the Chief of Staff of the Federal Republic of Nigeria to restructure the Presidential
PFertiliser Initiative for which NAIC-NPK was established. This will result in the transfer of the business operations of NAIC-NPK to the Ministry
of Finance Incorporated (MOFT). The new entity will no longer be a subsidiary of NSIA but will be owned by MOFI, Financial Information relating
to the discontinued operation is set out helow:
26.1(b) Assets and Liabilities of disposal group classified as held for sale
The following assets and liabilities were classified as held for sale in reJation te discontinued operation for the period 30 June 2021,

30 June 31 December
2021 2020
N'ooo N'ooo
Assets classified as held for sale
Cash and cagh equivalent 48,876,892 14,886,799
Investments - -
Trade receivables 45,237,410 16,193,417
Other recaivables 21,201,844 16,467,584
Inventories 30,864,026 10,516,884
Total assets of disposal group held for sale 146,180,173 78,064,684
Linbilities directly associated with assets classified as held for sale
Trade payables 18,870,225 15,140,301
Other payables 56,288,692 14,037,703
Borrowings 16,130,963 20,031,183
Total liabilities of disposal group held for sale 111,289,820 49,200,187
26.1(c) Financial performance cash flow information
Revenue and expenses of subsidiary classified as held for sale 30 June 30 June
2021 2020
N'o0o N'ovo
Revenue 69,730,415 56,919,504
Cost of sales {66,839,675) {40,405,190)
Gross Profit/(loss) 2,800,740 (2,485,688)
Net foreign exchange gain {307,406) -
Administrative expenses (950,956) (81,618)
Operating profit/(loss) 1,632,378 (3,567,307)
Other incotne 6,204,937 5,577,269
Interest expense (1,888,608) {1,470,713)
Profit/(Loss) from discontinued opeartions 6,008,706 539,249
Other comprehensive income from discontinued cpeartions - -
Total comprehensive ineome from discontinwed operations 6,008,706 530,240
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Notes to the financial statements

27 Related parties
Parties are considered to be related if one party has the ability to control the ather party or exercise significant influence over
the other party in making financial or operational decisions. NSIA is the ultimate parent of the Group.
As disclosed in the investment in subsidiaries, associates and joint venture notes, FMCU Advanced Medical Diagnostics Ltd,
AKTH Advanced Medical Diagnostics Limited and LUTH Advanced Medical Services Limited are sub-subsidiaries of the
Authority and are related parties in accordance with the applicable standards.

Nigeria Mortgage Refinance Company, Family Homes Fund Limited, Panda Agricultural Properties Management (Mauritius)
Limited and Pandagric Novum Limited are associates of the Authority.

Panda Agricultural Properties Management Ltd, Panda Agricultural Propertes Management (Mauritivs) Limited and
Infrastructure Credit Guarantee Company Limited (Infracredit) are jolntly controlled with other entities and are therefare also
related parties.

28 Events after the reporting period

i. On September 8, 2021, the Infrastructure Credit Guarantee Company Limited (Infracredit), a Federal Government of Nigeria
driven investment firm has made another move to expand as Leadway Assurance Company Limited announced an equity
investment of $5 million in Infracredit .

Infracredit was establish in 2017 and driven by the Nigerian Sovereign Investment Authority.

ii. The divestment of NAIC-NPK
As part of the ongeing restructuring of the Presidential Fertilizer Initiative, the NSIA board approved the Authority's full
divestment of its holding in the subsidiary, NAIC-NPK Lid, to the Ministry of Finance Incorporated {MOFI). Under the
arrangement, all the assets and Habilities of NAIC-NPK will be transferred to MOFI but NSIA remains the manager of the
entity's business operations while ownership and governance will be assumed by MOFI,

From October 2021 onwards, NAIC NPK ceased been carried in NSIA's books as conclusion of the Statutory processes at the
Corporate Affairs Commission (CAC) and receipt of a legal document evidencing the divestment has been obtained.
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REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS
TO THE MEMBERS OF THE NIGERIA SOVEREIGN INVESTMENT AUTHORITY

Introduction

We have reviewed the accompanying consolidated and separate interim statement of financial position of
Nigeria Sovereign Investment Authority (“the Authority”) and its subsidiaries (together “the Group”) as
at 30 June 2021 and the related consolidated and separate statements of comprehensive income for the
three-month and six-month periods then ended, and statements of changes in equity and cash flows for
the six-month period then ended, and a summary of significant accounting policies and other explanatory
notes. The Directors are responsible for the preparation and fair presentation of these unaudited
condensed consolidated and separate interim financial statements in accordance with the International
Accounting Standard 34 “Interim financial reporting”. Our responsibility is to express a conclusion on
these consolidated and separate interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information performed by the Independent Auditor of the Entity." A review
of interim financial statements consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
unaudited condensed consolidated and separate interim financial statements do not give a true and fair
view of the financial position of the Group and the Authority as at 30 June 2021, and of its financial
performance and its cash flows for the six-month period then ended in accordance with the International
Accounting Standard 34 “Interim financial reporting”.

Tl Adelelie

For: PricewaterhouseCoopers 15 November 2021
Chartered Accountants
Lagos, Nigeria

Engagement Partner: Tolulope Adeleke
FRC/2014/ICAN/00000008319

PricewaterhouseCoopers Chartered Accountants, Landmark Towers 5B Water Corporation Road, Victoria Island, Lagos,
Nigeria.



