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Nigeria Sovereign Investment Authority
Interim consolicated financial statements
For the nine months period ended 30 September 2014

Pirectors’ report

1.

Financial statements

The Directors present their interim reporl on the afTairs of Nigeria Sovereign Investment Authority {"the Authority” or "NSIA™)
and its subsidiary (hereafter referred 1o as "the Group”). logether with the consolidated financial statements and independent

auditor's report for the 9 months period ended 30 September 2014,

Principal activities

The Authority was established by the Nigeria Sovercign Investment Authority (Establishment etc.) Act, 2011 to manage excess
funds from the country’s sale of crude oil. This will be performed through three {3) funds: Stabilisation Fund (SF), Nigeria
Infrastructure Fund (NIF) and the Futore Generation Fund {FGFY). The Authority commenced operations in October 2012,

Operating results
The following is a summary of the Group’s operating results for the period under review:

Group Authority

% months perfod 9 months period

ended 38 September, enied 30 September,

2014, 2011

M08 000

Operating income 3155147 3.072,754
Non- operating incone 32,800 32,860
Profil for the period 1,786,705 1,707,762
Total comprehensive income for the period 2,711,471 2,632,528
Retained earniags, for the period 1.786.705 1,707,762

Objective

NSIA is an autonomous entity esiablished by the Law of the Federal Republic of Nigeria as enacted by the Acl of the National

Assembly with a broad mandate to:

a)  build a savings base for the Nigerian people;

by  enhance the development of Nigerian infrastructure:

c)  provide stabilisation supporl in times of economic stress. and

d}  carry out such other matters as may be related to the above objects

Governance and management
The Act establishes a Governing Councit {the Council) for the Authority.

The Council comprises the following:

a) The President of Nigeria {who may be represented by the Vice-President},
b) Governors of Nigeria's 36 States, and

9] Eighteen other appointees, including:

I Attorney-General of the Federation.
L Minister of Finance,
HI. Minister in charge of the National Planning Commission

Employment of disabled persons

The Authority has a policy of fair consideration of job applications by disabled persons having regard to their abilities and
aptitude. The Authorily’s policy prohibits discrimination of disabled persons in the recruitment. training and career
development of its employees. In the event of members of staff becoming disabled, every effort is made to ensure that their

employment with the Authority eontinues and that appropriate training is arranged.

Employee health, safety and welfare

The Authority enforces strict health and safety rules and practices at the work environment, which are reviewed and tested
regularly. The Authority provides free medical nsurance for s employees through designated hospitals and clinics. Fire
prevention and fire-fighting equipment are installed at strategic locations within the Autherity’s premises.

[¥¥]



Nigeria Sovereign Investment Authority
Interim consolidated financial statements
For the nine months period ended 30 September 2014

Statement of directors’ respensibilities

In relation to the consolidated financial statements for the 9 months period ended 30 September 2014

The Directors accept responsibility for the preparation of the interim consolidated financial statements set out on pages
6 to 50 that give a true and fair view in accordance with International Financial Reporting Standards (1FRS) applicable
in Nigeria and in the manner required by the Financial Reporting Council of Nigeria Act, 2011.

The Directors further accept responsibility for maintaining adequate aceounting records and for such interpal control
as the Directors determine is necessary to enable the preparation of financial statements that are free from material
miisstatement whether due to fraud or error.

The Directors have made an assessment of the Authority’s ability to continue as a going concern and have no reason to
believe the Autherity will not remain a going concern in the peried ahead.

SIGNED ON BEHALF OF THE BOARD OF DIRECTORS BY:

Alhaji Mahey Rasheed (OFR) Mr. Uche Orji
FRC/2013/IODN/GU8000020699 FRC/ZM4/10GDNAGOGIB0TI36
Chairman, Board of Directors Managing Director
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION TO THE
MEMBERS OF THE NIGERIA SOVEREIGN INVESTMENT AUTHORITY

Introduction

We have reviewed the accompanying consolidated and separate statement of financial position of
Nigeria Sovereign Investment Authority (“the Authority™) and its subsidiary (together “the

Group™) as of 30 September 2014 and the related consolidated and separate statements of
comprehensive income, changes in equity and cash flows for the nine-month period then ended, and a
summary of significant accounting policies and other explanatory notes. Management is responsible
for the preparation and fair presentation of this interim financial information in accordance with the
International Accounting Standard 34 “Interim financial reporting”. Our responsibility is to express a
conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity." A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated and separate interim financial information does not give a true and fair
view of the financial position of the Group and the Authority as at 30 September 2014, and of its
financial performance and its cash flows for the nine-month period then ended in accordance with the
International Accounting Standard 34 “Interim financial reporting”.

Other Matter

The comparative information for the statement of financial position is based on the audited financial
statements as at 31 December 2013. The comparative information for the statements of comprehensive
income, changes in equity and cash flows, and related explanatory notes, for the period ended 30
September 2013 has not been audited or reviewed.

For: PricewaterhouseCoopers 23 December 2014
Chartered Accountants
Engagement partner: Gabriel Ukpeh

FRC/2013/ICAN/0000001882
Lagos, Nigeria

PricewaterhouseCoopers Chartered Accountants, 252E Muri Okunola Street, Victoria Island, Lagos, Nigeria



Nigeria Sovereign Investment Authority
Consolidated financial statements
Interim statement of comprehensive income for the nine months period ended 30 September 2014

Group Authority Authority
Note 30 September 2014 30 September 2014 30 September 2013
N 060 ¥ 000 N 000
Investment income 9 3.127436 3,056,975 394,755
Interest income 14 27,711 15,779 189,153
Total operating income 3,155,147 3,072,754 783,508
Tnvestment management fees 90,4351 90,451 -
Local custodian fees 13.416 13,416 -
Global custodian [ees 93,329 $93.329 -
Total investment management & custodian fees 197,196 197,196 -
Taotal operating profit 2,857,951 2,875,558 783,908
Other non operating income 1 32,800 32,800 504,144
Total non- eperating income 32,800 32,800 504,144
Operating and administrative expenses 12 1.204,046 1,200.396 850521
Total operating and administrative expenses 1,204,046 1,200.5%6 850,521
Profit for the peried 1,786,705 1,107,762 437,531
Other comprehensive income:
Ttems that may be subsequently reclassified to profit or loss
Fair value gains on available for sale
Met change in fair value 24 924,766 924,766 -
Other compreficnsive income for the period 924,766 924,766 -
Total comprehensive income for the period 2,711,471 2,632,528 437,531

The accempanying notes on puge 10 ta 30 form an integral part of this financial statement



Nigeria Sovereign Investment Authority
Consolidated financial statements
Interim statement of financial position as at 30 September 2014

Group Authority Authority
Note 30 September 30 September 31 December 2013
N '000 N '000 N '000
Asset
Cash and cash equivalents 16 26,845,074 22,250,583 111,895,419
Advances 3,220 3,220 28,768
Investment securities 17 132,174,577 132,174,577 45,114,706
Other assets 18 4,127,994 4,127,741 290,512
Investment in subsidiary 19 - 1,000 -
Property and equipment 20 4,149,496 201,997 246,189
Intangible assets 21 14,085 14,085 19,777
Total assets 167,314,446 158,773,203 157,595,371
Liabilities
Liabilities 22 8,847,281 384,981 439,677
Borrowings 23 - - 1,400,000
Total liabilities 8,847,281 384,981 1,839,677
Equity and reserves
Contribution by Government 24 155,250,000 155,250,000 155,250,000
Retained earnings 24.1 2,311,863 2,232,920 525,158
Fair value reserves 24.2 905,302 905,302 (19,464)
Total equity and amount attributable to 158,467,165 158,388,222 155,755,694
equity contributors (Government)
Total equity and liabilities 167,314,446 158,773,203 157,595,371

These interim financial statements as set out on pages 6 to 50 were approved and authorised for issue by the Board of

—_—, =2

Mr. Uche Orji
FRC/2014/10DN/00000007036
Managing Director

Directors on 18 December 2014 and signed on its behalf by:

Alhaji Mahey Rasheed (OFR)

FRC/2013/I0DN/00000002090
Chairman, Board of Directors

OB\oULoA

Mrs. Olubisi Makoju
FRC/2014/ICAN/00000005765
Financial Controller

The accompanying notes on page 10 to 50 form an integral part of this financial statement
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Nigeria Sovereign Investment Authority
Consolidated Financial stutements

Fnterim statement of cash Rows
Tor the nine months nerind ended 30 Senptember 2014

Greun Authority Authority
30 September 2004 30 September 2014 30 September 2013

N 000 N "6 N
Cash flows from eperating activities
Profit for the period 1.786,705 1.707.762 437,551
Adjustmnents for:
Depreciation 37.699 57,699 23,313
Amortisation of intangible asscts 5.692 5,692 1,138
Fair value changes in Available for sale 924760 924,766 -
Net exchange gains {32.800) (32,800) (139,464)
Dividend income (175.857) (175.857) -
{Inereases)/decreases in operating assets/Habilities
Trade and other receivables (5.829,465) {3,826.211) 32,01
Prepayments 17.530 17,530 (28.122)
Trade and other payables 8,407 664 {54,696) 343227
Net cash gencrated in operating activities 7,161,874 {1,379.115) 604,952
Cash flows from investing activities
Purchase of property and equipment (3.961.003) (13.307) {286.825)
Purchase of investment securities (87.059.871) (87.060.871) {18,090.737)
Dividends recetved 175,857 175,857 -
Net cash used investing activities {99,845,019) (86,898,521 {18,377.,562)
Cash flows from financing activities
Contribution by Government - - 135,250,000
Repayment of Joan (1.400.000) { 1.400.000) -
Net cash from financing activities (1,400,000} ¢ 1,400,00d) 135,254,000
Net cash movement for the 9 months peried (83.083.145) (89.677.636) 137,477,390
Cash and cash equivalents at beginning of period [11.895.419 111.895419 2.664.965
Effect of exchange rate fluctuations on cash held 32.800 32,800 139464
Cash and cash equivalents at period end 26,845,074 22,250,583 146,281,819
Cash and cash equivalents comprise:
Cash in hand 17 17 47
Cash and bank balances 11177327 6,582.836 140.281,772
Placements with financial institutions 15.667.730 13,667,730 -
Total eash and eash equivalents 26,845,074 22,250,583 146,281,819

The accompanying notes on page 10 to 50 form an integral part of this financial siatement



Nigeria Sovereign bnvestment Aunthority
Interiin eonselidated financial statements
For the nine monibs periad ended 38 September 2014

Notes to the interim consclidated finzncial statements

General information

Nigeria Sovereign Investment Authority {"NSIA” or “the Authority’) is domiciled in Nigeria. The Authority's office address is the Clan
Place, 4th floor, Plot 13804, Tagris Crescent, Maitama, Abuja,

NSIA was established to receive. nmanage and invest the excess funds from the counry’s sale of crude oil in a diversified portiohio of
medium and long-term investments. The Authorily was set up by the Nigeria Sovereign Investmenl Authority Act, which was signed in
May 201 | and was ailocated an initiat $1 biliion US Dellars in seed capital. The Authority commenced operations in October 2012,

In order to actualize its mandate, the Autherity has established three separate “ring-fenced” funds. They include Stabilisation Fund
(S[), Fulure Generation Fund {FGF) and Nigeria Infrastructure Fand (NIF). The investment activities of the funds arc managed as
follows:

Stabilisation Fuad {STF} Credit Suisse. Goldman Sachs and UBS

Nigeria [nfrastructure Fund (NIF} In-house Management Team

Cevian Capital, Laurion Cagpital, Blue Mountain Capital , JHL
Capital Group, Credit Suisse, Edgbaston, Capital International,
Arbiter, Somerset, Marathon, Chieftain, Prince Street, JP Morgan,
Goldman Sachs, Brandyvwine

Future Generation Fund (FGF)

JP Morgan has been appeinted as the Funds™ Global Custodian and Stanbic IBTC as the Local Custodian.
Basis of preparation

These financial statements are the conselidated financial statements of the Authority. and its subsidiary; NSIA Motorways Investment
Company {together, "the Group").

The consolidated and separate interim financial statements comprise the interim statement of comprehensive income, the mtertm
statement of financial position, the stalements of changes in equity, the cash fow statement and the notes. These interim financial

statements for the nine months ended 30 September 204 bave been prepared in accordance with 1AS 34, 'Interim financial reporting”.

The interim consolidated financial statements were authorised for issue by the Board of Directors on 18 December 2014.

Basis of measurement
‘These [inancial statcments have been prepared on the historical cost basis except for the following:
» Financial instrumenls a1 Tair value theough profit or loss are measured at fair value

« Available-for-salc financial assets are measured at fair value
« Trade and recetvables, held to maturity financial assets and [inancial liabilities are measured at amortized cost.

Funetional and presentation currency

These financial statements are presented in Naira. Al financial information presented in Naira has been rounded to the nearest
thousand, except otherwise indicated.

The currency of the primary economic environmeni of the Authority (that is. functional currency) is US Dollars.



Nigeria Sovereign Tavestmemn Authority
Interim conselidated firancial statements
For the nine months period ended 36 September 2614

Motes to the interinm comsolidated financial statements

13

Structure and content

The finaneial staterenl comprises:

a} A stalement of financial position at (he end of the period:

b} A statement of comprehensive income for the period;

¢} A statement of changes of equity for the pericd;

d) A statement of cash flows for the period,

) Notes, comprising a summary of significant accounting policies and other explanatory information.

U'se of estimates amd judgements

The preparation of financial staternents in conformity with TFRS requires management to make judgments, estimates and assumptions
that alfect the applicalion of policies and reported amounts of assets and labililies, incomes and expenses.

The estimates and associaled assumptions are based on historical experience and various other factors that are believed to be
reasonable ander the circumstances, the resulis of which form the basis of making the judgments about carrying valves of assets and
tiabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The eslimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised, and in any future periods affected.

Judgements made by management in the application ol [FRS that may have significant effect on the financial statements and estimates
with a signilzcant risk of material adjustment are discussed in Notes 5.5,

Changes in accounting policy
There were no changes in the accounting policies of the Group during the period.
a) New and amended standards adopted by the Gronp

Below are the IFRSs and International Financial Reporting interpretations Committee ([FRIC) interpretations that are effective for Lhe
first time for the financial year beginning on or after 1 January 2014 that would be expected to have an impact on the group.

(i) Amendments to IAS 32 — Financial Instruments: Presentation (effective 1 January 2014)

The TASB has issued amendments to the application guidance in IAS 32 ‘Financial instouments: Presentation’, that clarify some ol the
requiremnents for offsetting financial assets and financial Habilities on the stazement of financial position

The amendments do not change the current offseiting model in [AS 32, which reguires an entity 10 offset a financial asset and financial
liability in the siatement of financial position only when the entity currently has a legally enforceabie right of set-off and intends either
to serde the asset and liability on a net basis or to realize the asset and settle the Hability simuitancously. The amendments clarify that
the right of set-off must be avaiiable today - that is, it s not contingent on a future event. [t aiso must be lepally enforceable for all
counterpariics in the normal course of business, as well as in the event of detault, insolveney or bankruptey. The changes requires
extensive disclosures focus on quantitative information about recognized financial instruments that are offset in the statemnent of
financial position, as well as those recognized financial instruments that are subject to master nenting or sirnilar armrangements
mrespective of whether they are offset. More extensive disclasures in addition to those presented in the previous audited {inancial
statement will be required.



Nigeria Sovercign Investment Authorjty
Interim consedidated financial statements
For the pine monihs period ended 30 September 2054

Notes to the imlerim consolidated financial statements
Offsetting -Finaneial assets and liabilities

Financial assels and liabilities are set of and the net ameount presented in the statement of financial position when, and only when. the
Group has a lepal enforceable right to set off the amounts and intends either to settle on a net basis or to realize the assct and settle the
liability simultaneously. Master netting agreements where the legal right of offvet is onty enforceable on the oceurrence of some futare
event. such as default of the counterparty, does not to meet the offsetting requirements,

{ii) Amendments to IAS 36 - Impairment of assets (effective T January 2014)

These amendments address the disclosure of mformation about the recoverable amount of impaired assets il that amount is based on
fair valuc less costs of disposal. These amendments address the disclosure of inforrnation aboet the recoverable amount of impaired
assets if that amount is based on fair value less costs of disposal to require disclosure of the recoverable amount of an asset or CGU
when an impainnent {oss has been recognized or reversed; and to require detailed disclosure of how the fair value less cosis of disposal
has been measured when an impairment loss has been recognized or reversed. This Group did not reverse or recognize an impairment
loss on its non-financial asset.

{iit) TFREC 21 - Levies (effective 1 January 2014)

IFRIC 21, “Levies™, sets oul the accounting [or an obligation to pay a levy that is not income tax. The interpretation could result in
recognition of a liability later than today, particutarly in connection with levies that are triggered by circumstances on a specific date,
I addresses the accounting for a liability to pay a levy recognized in accordance with 1AS 37, - Provisions®, and the liability to pay a
tevy whose timing and amount is certain. 1t excludes income taxes within the scope of [AS 12, *Income taxes’. The mterpretation does
not address whether the liability to pay a levy gives rise {o an asset or an expense. Entitics will need to apply other standards ta
determine the accounting for the expense. The Group is not subjecied to levies that are not income taxes withio the scope of [AS 12,

{iv} Amendments to IFRS 7 on offsetting Hnancial assets and financial Rabilities (2011}

Disclosures- Offsetting Financial Assets and Financial Liabitities (amendments to IFRS 7) introduces disclosures about the impact of
right of offsets and retated arrapgements for financial instruments under a master nesting or similar arangements. The amendments are
cffective for aunual periods beginning on or affer 1 January 2014 and inlerim periods within those annual periods. The amendments are
applied restrospectively, the Group has offsetting arrangements in place as at 30 September 2014, The application of the amendments
had no material impact on the disclosures or the amount recognised in the consolidated financial statements.

fmpact of the adoption of LAS 32, 36 and TFRIC 21
The fellowing changes in accounting policies are expected to reflect in the Group's consolidated and separate interim financial
statements as at and for the period ending 30 Seplember 2014,

Signifieant changes
it clartfies the requirements for offsetting financial assets
and [inancial liabilities on the statement of financial
position,
[t states that the right of set-off must be available today —
that i3, it is not contingent on a future event. It also must be
legaily enforceable for alt connterparties in the normal
course of business, as weil as in the event of default,
insclvency or banknuptey.

Empact on the Group
None.

Amendments/ New Standards
IAS 32 - Financial mstruments;
Presentation

The group does not have a right of set
off that is contingent on & future
event

Offsetting financial assets and
financial liabilities

Also gross settfement mechanisms (such as lthrongh a
clearing house) with features that both (i) eliminate credit
and liquidity risk and {ii) process receivables and payables
in a single setflement process, are effectively cquivalent to
net sertlement; they would therefore satisfy the IAS 32
criterion in these instances.

Master netting agreements where the
legal right of offset is cnly
enforceable on the occurrence of
some fiure event,such as default of
the counterparty will no longer meet
the offsetting requirements




Nigeria Sovereign Investment Aunthority

Tateriin consolidated financial statements
For the ninc months period ended 30 September 2814

Notes to the interim conseiidated {inancia] stalcmenits

1AS 36 - "lmpairment of assets

Recoverable aniount disclosures
for non-financial assets

The [ASB made consequential amendments to the
disclosure requirements of 1AS 36 when it issued IFRS 13,

It removes the requirement to disclose recoverable amount
when a cash generating unit {CGU) contains goodwill or
indefinite lived intangible assets but there has been no
mpairment;

It requires disclosurs of the recoverable amount of an asset
or CGU when an impairment loss has been recognized or
reversed; and

It requires detailed disclosure of how Lhe fair value less
costs of disposal has been measured when an impairment
loss has been recognized or reversed.

MNone.

The group did not recognize or
reverse an impairment loss on non-
financial assets

IFRIC 21 - Levics

The standard sets oul the accounting for an obligation to
pay a levy that is not infcome tax. The interpretalion could
resut in recognition of a liability later than today,
particulazly in connection with levies that arc trigaered by
circumstances on a specific date.

What is the obligating event that gives rise to a liability
to pay a levy?

The obligating event that gives risc to a liability to pay a
levy is the event identified by the legislation that triggers
the abligation to pay the levy, The fact that an enlity is
economically competled to continug operating in a future
period, or prepares its financial statements under the going
concern principle.does not create an obligation to pay a
tevy that will arise from operating in the fiture.

When is 2 liability to pay a levy recognized?

A liahility to pay a levy is recognized when the obligating
event oecurs, This might arise at 2 peint in time or
progressively over time. The interpretation alse requires
that an obligation to pay a levy wigeered by a minimum
threshold is recognized when the threshold is reached.

Naone.

The group is not subject to lovies that
are not income taxes within the scope

{b) New and amended standards with ne impact on the Group
Below are the IFRSs and [nternational Financial Reporting Interpretations Committee (IFRIC) interpretations that are effective for the
first time for the financial year beginning on or after 1 January 2014 that does not impact on the group activitics.

Amendments/ New Standards

Significant changes

[AS 39 - Financial instruments:
Recognition and measurgment

IASB has amended IAS 39 to provide relief from discontinuing hedge accounting when novation
of a hedging instrument to a central counterparties (CCP) meets specified criteria, Similar refief

will be included in [FRS 9, "Financial instruments’.
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Movation of derivatives and
continuation of hedge accounting

According Lo the amendments, there will be no expication or lermination of the hedging instrument
it

« a5 a consequence of laws or regulations, the parties to the hedging instrument agree that a CCP,
or an entity (orentities) acting as a courerparty in order to effect clearing by a CCP (‘the clearing
caunterpasty ), replaces thereniginal counterparty; and

« other changes, if any, to the hedging instrument are limited to those that are necessary to effect
such replacentent ofihe counterparty, These changes include changes io the contractual collaterat
requirernents, rights (o oftset receivables and payables balances, and charpes levied.

JFRS 10, IFRS 12 and IAS 27

Exception from consolidalion for
‘investment entities

The amendmenl to 1FRS 0 defines an investment entity and intreduces. an exception from
consolidation. The amendments to IFRS 12 also introduce disclosures that an investment entity
needs to make.

The amendment furthermore clarifies the meaning of invesiment entity which states that the
absence ol one or more of the following characteristics does not prevent the entity from qualifying
as an investment entity "characteristics being - holding more than one investment, having more
than one investor, having investors Lhat are not related parties of the entity, and having ovwnership
interests m the form of equily or similar interest”. You will not be disqualified from being an
investnent entity where you carry out any of the following activities:

= provision of investment-related services to third parties and to your investors, even when
substantial, and

» providing management services and financial support to your investees, but only when these do
not represent separaie substantial business activity and are carried out with the objective of
maximizing the investment return from your mmvestees.

Where an entity qualifies as an investment entity it is required to account for its subsidiaries at fair
value through profit or loss in accordance with IFRS 9, “Financial instruments’ {or IAS 39,

“Financial instruments: Recognition and measurement’, where applicable).

The Group does net qualify or have any related entiry that quatifies as an investment entity.

(¢} New and amended standards and interpretations not yet adopted by the Group

As at 30 September 2014, a number of standards and interpretations, and mmendments thereto, had been issued by the IASB which are
not yet effective for these consolidated fnancial statements, None of these standards is expected to have a significant effect on the
consotidated financial statement of the group, except the following set out below:

Amendments/ New Standards

Significant changes

IFRS 9 Fipancial lstruments:
Classification and Measurement

{effective annual periods beginming
on or after 1 January 2018)

[FRS 9 (2009) introduces new requirements for the classification and measurement of financial
assets. IFRS 9 (2010) introduces additions relating to financial liabilitics. The [ASB currently has
an active project to make limiled amendments to the classification and measurgment TeqUirements
of IFRS 9 and add new reguirements to address the impairment of Boancial assets and hedge

The [FRS 9 {2009) requirements represents a significant change from the existing requirements in
TAS 39 in respect of financial assets. The standard contains two primary measurement categones
of financial assets: amortized cost and fair value.

A financial asset would be measured at amortized cost if it is held wilhun a business medel whose
cbjective is to hold assets in order to collect contractual cash flows, and 1he assel's contracinal
terms give rise on specific dates to cashBows that are solely payments of principal and interest oo
the principal outstanding. All other financial assets would be measured at fair value. The standard
etiminates the existing IAS 39 categortes of held to matunity, avaiiable-for-sale and leans and
receivables. For an investment in equity instrument which is not held for trading, the standard
permits an irrevocable election, on initial recognition, on an individual share-by-share basis, ta
present all fair value changes from the investment in other comprebiensive income. Mo amount
recognized in other comprehensive meome would ever be reclassified to profit or toss at a later
date. However. dividend on such investinents are recognized tn the income statement, rather than
other consprehensive income unless they clearly represent a partial recovery of the cost of the
investments. Investments in cquity instruments in respect of which an entity does nol elect to
present fair value changes in other comprehensive income would be measured at fair value with
changes in fair value recogmized in the income statement.
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[AS 40 - Investment property

{effective annua! periods beginning
onor after 1 July 2014}

The standard 1s amended to clarify that [AS 40 and IFRS 3 are net mutually exclusive.

The guidance in JAS 40 assists preparers to distinguish between investment property and owner-
veeupied properly.

Preparers also need to refer to the guidance in IFRS 3 to detennine whether the acquisition of an
investment property is a business combination.

IFRS 13 - Fair value measurement

{effective annual perieds beginning
on o after I July 2014)

The amendment clarifies that the portfolic exception in IFRS 13, which allows an entity to
measure the fair value of a group of financial assets and {inancial liabililies on a net basis, applies
to ali contracts (including non-financial contracts) within the scope of 1AS 39 or IFRS 9.

When IFRS 13 was published, paragraphs B5.4.12 of IFRS 9 and AG79 of TAS 39 were deleted as
consequential amendments. This fed to a concern that entitics no longer had the ability to measure
shori-term receivables and payables at invoice amounts where the impact of not discounling is
immaterial.

The TASE has amended the basis for conclusions of IFRS 13 1o clarify that it did not intend to
vemove the ability to measure shori-term receivables and payables al invoice amounts in such
cases.

JFRS 3 - Business combinaticns

{effective annual periods beginning
on or after 1 July 2014)

The standard 15 amended to clanfy that IFRS 3 does not apply to the accounting for the formation
of any joint arrangement under IFRS 11. The mnendment also clarifies that the scope cxemption
onty applies in the financial statements of the joint arrangement itself.

‘The standard is amended to clarify that an obligation to pay contingent consideration which meets
the definition of a [inancial instrument 1s classified as a financial liability or as equity, on the basis
of the definitions in LAS 32 ‘Financial instruments: Presentation”.

The standard is further amended 1o clacify that all con-cquity contingent consideration, both
financial and non-Dinancial, is measured at fair value at each reporting date, with chagges in fair
value recognized in profit and loss.

Consequential changes are also made to [FRS 9, IAS 37 and IAS 39.

1AS 24 -Related party disclosures

{effective annual periods beginning
on or after 1 July 2014)

The standard is amended to incliude, as a refated party, an entity that provides key management
personnel services to the reporting entity or to the parent of the reporting entity (“the management
entity’). The reporting entity is not required to disclose the compensation paid by the management
chtity to the management entity's employees or directors, but it is required 10 disclose the antounts
charged to the reporting entity by the management eatity for services provided.

IFRS 2 - Share based payment
{effective annual periods heginning
on or after 1 July 2014)

The amendment clarifies the definition of a *vesting condition™ and separatcly defines
‘performance condition’ and *service condition.

IFRS B - Operating segments
{effective annual periods beginning
on or afier | July 2014)

The standard is amended to require disclosure of the judgements made by management in
aggregating operating segmants, This includes a description of the segments which bave been
aggregated and the economic indicatlors whick have been assessed in detecmining that the
sporegated segments share similar economic characteristics. The standard is further amended to
require a reconcilinlion of scgment asscts to the entify's assets when semment assets are reported,

IFRS 14 - Regulatory deferral
accounts

{effective annual periods beginning
on or after 1 Juty 2016)

This standard describes regulatory deferral account balances as amounts of expense or income that
would not be recognised as assets or liabilities in accordance with other Standards, but that gualify
Io be deferred in accordance with this Standard because the amount is included, or is expected 1o
be included, by the rate regulator in establishing the price{s) that an entity can charge to customers
for rate-regulated goods or services.

Amendment to [AS 19

{effective annnal periods beginning
on or after 1 July 2014)

The amended IAS 19 states that changes in the defined benefit oblipation and fair value of plan
assels are recognised in the period as they occur. The “corridor™ method is eliminated and
actuarial gains and losses and unrecognised past service costs arc recognised directly in other
comprehensive income. Because actuarial gains and losses are no longer deferred, affecting both
the net defined benefit liability/asset and the amounts recognised in income statement are
affected The amended standard splits changes in defined benefit liabilitics/assets in:

- Service cost (including past service costs, curtzilments and settlements) — in income statement
- Met interest costs (i . net interest on the net defined benefit lability) — income statement:
- Remeasurement of the defined benefit liability/asset — in other comprehensive income.
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Consolidation
The financial statements of the consolidated subsidiary used to prepare the consolidated financizl statements were prepared as at the
parent company's reporting date.

{#) Subsidiaries
The consolidated {inancial statement of the Group, comprises the inancial statement of the parent entity and the consolidared
subsidiary as oF 3@ Scptember 2014,

Subsidiaries are all entities over which the Group has the power to govern the financial and operating policies, and generally
accompanying & shareholding of niore than one half of the voling rights. The existence and effect of potential voting rights that are
currently exercisable or convertible are considered when assessing whether the Group controls another entity. The Group also assesses
existence of control where it does not have more then 50% of the voting power bul is able o govemn the financial and operating
policies by virtue of de-facto control. De-facto control may arise in circimstances where the size of the Group's voting rights relative
to the size and dispersion of holdings of olher shareholders give the Group the power to govern the financial and operating policics etc.

Subsidiarics are fully consolidated from the date on which conirol is translerred to the Group. They are deconsolidated from the date
that contro! ceases.

The Group applies the acquisition method to account for business combinations. The consideration transferred for the acquisition of a
subsidiary is the fair value of the assets transferred, the liabilities incurred by the former owners of the acquiree and the equity interests
issued by the Group. The consideration transferred includes the fair value of any asser or liability resulting from a contingent
consideration arrangement. Identifiable assets acquired and liabilities and contingent liabilities assumed in 2 business combination are
measured initially at their fair values ot the acquisition date. The Group recognises any non- controiling interest in the acquiree on an
acquisition-by-acquisition basis, either at fair value or at the non—controlting interest's proportionate share of the recognised amounts
of acquiree’s identifiable net assets.

Acquisition-related costs are expensed as incurred,

{f the business combination is achieved in stages, the acquisition date fair value of the acquirer's previousty held equity interest in the
acquiree is re-measured te fair value at the acquisttion date through profit or loss.

Any conlingent consideration to be transferred by the Group is recognised at fair value at the acquisition date. Subsequem changes to
the fair value of the contingent consideration that is deemed 10 be an asset or liabiliky is recognised it accordance with [AS 39 either in
profit or Yoss or as a change to Other Comprehensive Income. Contingent consideration that is classified as equity is not re-measured,
and its subsequent settlement is accounted [or within equity.

Goodwil] is initially measured as the excess of the aggregale of the consideration transferred and the fair value of non-controlling
interest over the net identifiable assets acquired and liabilities assumed. IT this consideration is lower than the fair value of the net
assets of the subsidiary acquired, the difference is recognised in Profit or Loss,

Inter-company ransactions, balances, income and expenses on transactions between Group companies are climinated. Profits and
losses resulting from inter-company iransactions that are recognised in assels are alse eliminated. Accounting policies of subsidiaries
have been changed where necessary to ensure consistency with the policies adopted by the Group.

Subsidiarics are measured at cost in the separate financial statements.

{b) Changes in ownership intercsts in subsidiarics without change of controel

Transactions with non-controlling interests that do not result in loss of control are accounted for as equily transactions — that is, as
transactions with the owners m Lheir capacily as owners. The difference between fair value of any consideration paid and the relevant

share acquired of the carrying value of net assets of the subsidiary is recorded in equity. Gains or Iosses on dispesals to non-controlling
interests are also recorded in equity.
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{c} Disposal of subsidiaries

When the Group ceases to have control or any retained interest in the cntity is re-measured 1o its fair value at the date when control is
tost, with Lhe change in carrying amount recognised in profit or loss. The fair value is the initial carrying amount for the purposes of
subsequently accounting for the retained interest as an associate, joint venture or financial asset. [r addilion, any amounts previously
recogmised in other comprehensive income in respect of that entity are accounted for as if the Group had directly disposed of the
related assets or liabilities. This may mean that amounts previously recognised in Other Comprehensive Income are reclassified 1o

{d} Assotiates

Associates are alt entities over which the Group bas sigpificant influence but not control, generally accompanying a shareholding of
between 26% and 50% of the veting rights. Investments in associates are accounted for using the equity method of accounting, Under
the equity method, the investment is initially recognised at cost, and the carrying amount is increased or decreased to recognise the
investor’s share of the profit or Joss of the investee after the date of acquisition. The Group's investment in associates inchudes goodwill

If the ownership interest in an associate is reduced but significant influence is retamed, only a proportionate share of the amounts
previously recognised in Other Comprehensive Incorne is reclassified to Profil or Loss where appropriate.

The Group's share of post-acquisition profit ot loss is recognised in the Statement of Comprehensive Income, and its share of post
acquisition movemems in Cther Comprehensive Income is recognised in Other Compreliensive Income with a corresponding
adjustment fo the carrying amount of the investment. When the Group's share of losses in an associate equals or excesds its interest in
The associale, including any other unsecured receivables, the Group does not recognise frther losses, unless it has incurred legal or
consiructive cbligations or made payments on behal f of the associate.

The Group determines at each reporting date whether there is any objective evidence that the investment in the associate is impaired. 1f
this is the case, the Group calculates the amovnt of impairment as the difference berween the recoverable amount of the asscciate and
s carrying vaiue and recogmises the amount adjacent to ‘share of profit/ (loss) of an associate’ in the income staternent,

Profits and losses resuiting from upstream and downstream transactions between the Group and its associate are recognised in the
Group's financial statements only to the extent of unrelated inveslor's interests in the associates, Unrealised losses are eliminated unless
the transaction provides evidence of an impairment of the asset transferred. Accounting policies of associates have been changed
where necessary to ensure consisiency with the policies adopted by the Group.

Tnvestment in associate is carried at cost Jess impainment in the separate financial statement. The Group had no Associates in the
peried under review.

Significant accounting policies
The accounting policies set oul below were adopted by the Group in the presentation of these financiat statements,

Foreign corrency transactions

Foreign currency transactions are recorded at the rate of exchange on the date of the transaction. At the financial position date,
monetary assets and liabilities denominated in foreign cwtencies are reported using the closing exchange rate. Exchange differences
arising on the settiement of wransactions at rales different from those at the date of the transaction, as well ag unrealized foreign
exchange differences on unsetiled foreign currency monetary assets and habililies, are recogaized in the income statement.

Unrealized exchange differences on non-monetary financial assets (investmens in equity instruments) arg a component of the change
in their entire fair value. For a2 non-monetary {inancial asset held for irading and for non-monstary financial assets designated at fair
value through profit or loss, unrealized exchange differences are recognized in the income statement. For non-monetary [nacciat
investments available-for-sale, unrealized exchange differences are recorded directy v equity umiil the asset is sold or becomes
imnaired.
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4.3

44

4.6

4.6 .1

4.7

Interest income and inlerest expense

Interest income and expense, inchuding interest income from non-derivative financial assets at fair value through profit or loss, are
recognised in profit or loss using the effective interest rate methed. The effcctive interest rate is the rate that exactly discounts the
estimated fulure cash payments and receipts through the expected life of the financial asset or liability (or, where appropriate, a shorter
peniod) to the carrying amount of the financial assel or Hability.

When calewlating the effective interest rate, the Authority estimates finure cash flows considering atl contractual terms of the financial
instrument, but not future credit losses. The calculation of the effective interest rate includes ajl fees and points paid or received that
are an integral part of the effective interest rate. Transaction costs include incrememial costs thal are directly attributable to the
acquisition or issue of a financial asset or liabifity.

Dividend income and dividend expenses

Dividend income is recognised when the right to receive income is established. Usually this is the ex-dividend date for equity
securities, Dividend income from equity securities designated at fair value through profit or loss is recognised in the “dividend
income™ line in the siatement of comprehensive income.

Transaction cosis

Transaction costs are costs incurred to acquire finencial assets or liabilities at fair vatve through profit or loss, They include fees and
commissions paid {o agents, custodians and advisers, Transaction costs when incurred are immediately recognised in staterment of
comprehensive INCotRe as an ¢xpense.

Net gainflosses [rom Dinancial instruments at fair value through profit or loss

Net gain/losses from financial instnaments at fair value through profit or loss includes all reahised and warealised fair value changes
and foreign exchange differcnces, but excludes interest and dividend income, and dividend expense on short positions.

Fees and Commisstons

Fecs, commission and other expenses are recognised in profit or {0ss on an accrual basis as the related services are performed.

Fidueiary Activities

The Group provides investment management and custody services to the Debt Management Office and Nigerian Bulk Electricity
Trading Plc which involve the Group making allocation, purchase and sale decisions in relation to a wide range of financial
instruments and investments. Those assets and income that are beld in a fiduciary capacity are not included in these financial
statements as they are not asscts of the Group. Some of these arrangements invotve the Group accepting targets for benchmark levels
of returns for the assets under the Group's care. The fees and commissions which relates mainly to these investment management
transactions and other fiduciary activity fees are recognised in profit or loss as the related services being provided are performed.

tncome tax expense

The NSIA Act {201 1) exempts the Authonty and its wholly-owned subsidiaries from the provisions of any and all taxes, fees, imporls
or similar fiscal laws ar regulations of the Federal Government, State Govermment, Federal Capital Territery, Local Government and
Area councils of the Federal Repubtic of Nigeria. The Authority is however mandated to pay tax on behalf of its employees,

Dividend and interest income reccived by the Authority may be subject {o withhelding tax imposed in the country of origin.
Investunent income is recorded gross of such taxes and the corresponding withholding tax is recognised as (ax expense.
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Finarcial assets and Gnauncial Habilitics

Recognition and intiaf measurement

All Ninancial instruments are initially recogmzed a1 fair valuc at the irade date. which includes transaction costs for financial
mstruments not classified as fair value through profit or toss. Financial mstruments are derecognized when the nights 1o receive cash
flows [rom the financial instruments have expired or where the Group has transferred substantially all risks and rewards of ewnership.

Classification

The Group has adepted the following classifications for financial assets and financial ligbilities:

Financial asscts:

« loans and receivables;

« held to matusity,

= available-for-sale; or

« fair value through profit or loss and within the catepory as:
= held for trading; or

» designated at fair value through profit or loss.

Financial liabilities:
The Group classifies its financial liabilities, other than financiat guarantees and foan commitments, as measuted at amortised cost or
fair value throngh profit or loss.

Subsequent measurement

Subsequent to initial measurement. financial instruments are measured either at fair value or amortised cosl, depending on their
classification:

Loans and receivables

Loans and receivables are non-dertvative financial assets with fixed or determinable payments that are not quoted in an active market,
other than those classified by the Group as fair value through profit or loss or available-for-sale. Loans and teccivables are measured at
amortised cost using the effective interest method, less any impairment losses. Transaction costs that are integral 10 the effective rate
are capitalised to the value of the oan and amortised through interest income as part of the effective interest rate. All of the Authority's
advances are included in the loans and receivables category.

Held-to-maturity

Hetd-lo-maturity investments are non-derivative financial assets with fixed determinable payments and fixed maturities that
management Las both the positive intent and ability to held to maturity, and which are not designated as fair value through profit or
loss or as available for sale. Where the Group is to sell more than an insignificant amount of held-to-maturity assets, the entire
category would be tainted and reclassificd as available-for-sale assets and the difference between amortised cost and fair value will be
accounted for in olher comprehensive income. Held-to-malturity investments are carried at amortised cest, using the effective interest
method, less any provisions for inpainnent.

Available-for-sale

Financial assets classified by the Group as available-for-sale financial assets are generally those that are not designated as another
category of financial assets, or strategic capital investments held for an indefinite period of time, which may be sold in vesponse to
needs for liquidity or changes in interest rates, exchange rates or equity prices. Available-for-sale financial assets are subsequently
carried at fair value. Unrealised gains and losses arising from changes in the fair value of available-for-sale financial assets are
recognised direcily in fair value reserve in other comprehensive income until the financial asset is derecognised or impaired. When
available-for-sale financial assets are disposed of, the fair value adjustments accumulated in other comprehensive income are
recognised in profit or loss. Interest income, calculated using the effective inlerest method, is recognised in profit or loss. Dividends
received on available-for-sale financial instruments are recognised in profit or loss when the Authorty’s right to receive payment has
been established
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Financial assets at Fair value through profit or loss

This category has two sob-calegories: [inancial assets held for trading, and those designated at fair valuc through profit or loss at
inception. A financial asset is classified as held-for-trading if acquired principally for the purpose of selting in the short term.
Derivatives are alse catégorised as held-for-trading unless they are designated as hedges,

Financial asseis may be designated at fair value through profit or loss when:

The designation eliminates or significantly reduces measurement or recognition inconsisiency that would ethenwise arise from
measuring assets or habilities on dilferent basis; or

A group of finaneial assets is managed and {1s performance evaluated on a fair value basis.

Subsequent to initial recognition, the fair values are remeasured ai each reporting date. All pains and losses ansing fom changes
therein are recognised in profit or loss in “trading income’ for trading assets. Interest caraed and dividends received while holding
trading assets at fair value through profit or loss are inciuded in net trading income. Trading assets are not reclassified subsequent (o
their initial recognition.

Derecogmition

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or whea it
transfers the financial asset in a lransaction in which substantially all the risks and rewards of ewnership of the financial asset are
transferred or in which the autherity neither transfers nor retains substantiaily all the risks and rewards of ownership and dogs not
retain control of the financial asset. Any interest in transferred financial assets that qualily for derecognition that is created o retained
by the authority is recognised as a separate asset or liability in the statement of financial position. On derecognition of a financial
asset, the difference between the carrying amount of the asset {or the carrving amount allocated to the portion of the assct
derecognised), and the consideration received {inciuding any new asset obtained less any new {iability assumed} is recogaised in profil
or loss.

The Group derccogaises 2 financial Hability when its contractual obligations are discharged or cancelled or expire.

Offsetting

Financia! assets and liabilities are offset and the net amount presented in the statement of financial position when, and only when, the
authority has a legal right to set off the recognised amounts and it intends either io setile on a net basis or to realise the assct and seule
the hability simultancously.

Amortised cost measiwement

The amorised cost of a Fnancial asset or liabilily is the amount at which the financial asset or liability is measured ac initial
recognilion, minus principal repayments, plus or minus the cumulative amortisation using the cffective interest method of any
difference berween the inilial amount recognised and the matenty amount, minus any reduction for impairment.

Fuair value measurement

Fair value is the price that will be received to sell an asset or paid to transfer a liability m an orderly transaction between market
participants at the measurement date.

When available, the authority measures the fair value of ap instrument using quoled prices in an active market for that instrument. A
market is regarded as active if quoted prices are readily and repuolarly available and represent actual and regolarly occurting market
transactions on an arm’s length basis. I a market for a financial instrument is not active, the authonity establishes fair value using a
valuation technique. Valuation techniques include using recent ann’s length transactions between knowledgeable, willing parties (if
aveilable), refereoce to the current fair value of other instruments that are substantially the same, discounted cash flow analyses and
opticn pricing models.

21
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4.9

4.10

4.10.4

The chosen valuation lechmique makes maximurm use of market inpuls, relies as little as possible on estimates specific to the authority,
ncorporates all factors (hat markel participants would consider in setting a price, and s consistent with accepled econcmic
methedologies for pricing financial instruments. Inputs 1o valuation techniques reasonably represent market expectations and measures
of the risk-return factors inberent in the financial instrument. The authority calibrates valuation 1echniques and tests them for validity
using prices from observable current market transaciions in the same instrument or based on olher avaiizble observable market data.

The besl evidence of the fair value of a financial instrument at initial recognition is the wransaclion price — ie. thwe fair valug of the
consideration aiven or reccived. However, in some cases, the fair vatue of a financinl instrument on initial recognition may be different
[rom s trausaciion price. 1{ such [air value 15 evidenced by comparison with ather observable current market transactions in the same
instrument {withoul modification or repackaging) or bascd on z valuation techuique whose variables include only data from observable
markets, then the difference is recognised in prolit or loss on initial recomnilion of the instrument. In other cases the difference is not
recognised in profit or loss tnmediately but is recognised over the life of the instrument on an appropriate basis or when the instrument
is redeemed, transferred or sofd, or the fair value becomes observable.

Subsequcent to initial recognition, the fair values of finaneial instruments are based on quoted market prices or dealer price quotations
For financial instruments traded in active markels. If the market for a financial asset s not active or the instrument is unlisted, the fair
value is determined by using applicable valuation tectmiques. These include the use of recent arm’s length transactions, disconnted
cash flow analyses, pricing models ard valuation techniques commeonly used by market participants.

Where discounted cash [lew analyses are used, estimated cash flows are based on management’s best estimates and the discount rate is
a market-related rate at the reporting date from a financial asset with similar terms znd conditions. Where pricing models are used,
inputs are based on observable market indicalors at the reporting date and profits or Josses are only recognised to the extent that they
refate to changes in factors that market participants will consider in serting a price.

Identification and measurement of impoirment

Al each reporiing date, the Group assesses whether there is objective evidence thar financial assets not carried at Bair value through
orofit or toss are impaired. A financial asset or a group of financial assets is (are} impaired when objective evidence demenstrates that
a loss event has occurred after the initial recognition of the asset(s), and that the loss event has an impact on the funwe cash flows of
the asset(s) that can be estimaled reliably.

Impairment losses on assets carried at amortised cost are measured as the difference berween the carrying amouat of the financial asset
and the present value of estimated future cash flows discounted at the asset’s criginal effective interest rate. impairment losses are
recognised in profit or loss and seflected in an allowance account against loans and receivablies. Interest on impaired assels continues
to be recognised through the unwinding of (he discount. When a subsequent event causes the amount of impairment loss o decrease,
the decrease in impairment loss is reversed through profit or toss.

Caskh and cash equivalents

Cash and cash equivalents comprize fixed deposits with banks, and highly liquid financial instruments with original maturities of less
than three months from the acquisition date, which are subject to insignificant risk of changes in their fair value, and are used by the
Authority i the management of its short-termt commibnents.

Cash and cash equivalents are carried at amortised cost in the statement of financial positien
Property and equipment

Initial Recognition

Alt items of property and equipment are initially recognised at cost. Cost inciudes the value of consideration exchanged, or fair value
in the case of donated or subsidised assets, and those costs directly attributable to bringing the item to working condition for s
intended use.
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The cost of seif-constructed assets includes the cost of materials and direct jabour, any other costs directly attributable o bringing the
assets to a working condition for their intended use, the costs of dismantling and removing the items and restoring the site on which
they are located and capitalised borrowing costs. Purchased software that is integral to the functionality of the relzied equipment is
capitalised as part ol equipment.

When parts ol an item of property or equipment have different useful lives, they are accounted for as separate items {major
components) of properly and equipment,

Subsequent vosts

The cost of replacing part of an item of property or equipment 1s recognised in the carrying amount of the item if it is probabie that the
future economic benelits embodied within the part will flow to the Autherity and its cost can be measured reltiably. The carrying
amount of the replaced part is derecognised.

The costs of the day-to-day servicing of property and equipment are recognised in profit or Joss as incurred.

Depreciation

Depreciation is recognised in profit or loss on a straight-line basis over Lhe eslimated useful lives of each part of an item of property
and equipment since this most closely reflects the expected paltern of consumption of the future economic benefits embodied in the
asset. Leascd assets are depreciated over the shorter of the lease term and their useful fives. Depreciation begins when an asset is
available for use and ceases al the earlier of the date that the asset is derecognised or classified as held for sale in accordance with

IFRS § Non-current Assets Held for Sale and Discontinued Operations.

The estimated vseful lives for the current and comparative period are as follows:

Assets Annual depreciation rate

Leasehold imptovements Over the shorter of the useful life of item or lease period
Leasehold land Over the lease pened

Buildings 2.5%

Computer hardware 333%

Furniture and fittings 20%

Office equipment 25%

Motor vehicles 25%

Depreciation methods, useful lives and residual values are reassessed at each reporting date and adjusted if appropriate.

Derecogrition

An item of property and equipment is derecognised on disposal or when no future economic benefits are expected from its use or
disposal. Any gain or foss arising on de-recognition of the asset (calculated as the difference behween the net disposal proceeds and the
carrying amount of the asset) is included in profit or loss in the year the asset is derecognised.

Intangible assets - Software

Software acquired by the Group is stated at cost less accumutated amortisation and accumulated impairment losses. Software is
recognized if it is probable that the expected future economic beaefits {hat are attributable 1o the asset will flow 10 the entity, and the
cost of the seftware can be measurced reliably. Expenditure that forms part of the cost of software that meets the recogmition criteria are
capitalized as part of the software. Software is accounted for using the cost model. Afier initial recognition, the software is carried at
cost Jess accumulated dmortization and any accumulated impairment losses.

Subsequemnt expendilure on software assets is capitalised only when it increases the future economic benefits embodied in the specilic
asset to which it relates, All other expenditure is expensed as incurred.

Amortisation is recognised in profit or Joss on a straight-line basis over the estimated useful life of 3 years, from the date that it is
available for use. The amortisation method and useful life of soitware are reassessed at each financial year end and adjusted if
appropriale.
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Trade receivables

Trade receivable arc amounts due from the sale of securilies in the ordinary course of business. [Fcollection is expected in one year or
less (or in the acrmal operating cycle of the business i longer), they are ciassified as current assets. If not, they arc presented as non-
current assets.

‘Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method,
less provision for impairment.

Leased assets — lessee

Leases in terms of which the Authority assumes substantially alt the risks and rewards incidental to ownership are classified as finance
leases. Upon initial recoguition the leased asset is measured at an amount equal to the lower of its fair value and the presemt value of
the minimum lease payments. Subsequent o initial recognition, the asset 1s accounted for in accordance with the zccountling policy
applicable to that asset.

Other lcases are operating leases and are not recognised on the Group's statement of financial position.
fmpairment of non-financial assels

The carrying amounts of the Group’s non-financtal assets other than investment property and deferred tax assets are reviewed at each
reporting date to determine whether there s any mdicalion of impairment. [F any such indication exists, then the assel’s recoverable
amount is estimated.

An impairment loss is recogmised if the earrying amount of an asset or its cash-generating unit exceeds its recoverable amount. A cash-
generating unit s the smallest identifiable asset group that generates cash flows, which are largely fndependent from other assets and
groups. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of cash-generating units are
allocated first to reduce the carrying amount oF any goodwill alloeated to the units and then to reduce the carrying amount of the other
assefs in the unit (group of units} on a pro rata basis.

The secoverable ameunt of an assct or cash-generating unit is the greater of its value o use and 113 Fair value [ess costs to sell. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the lime value of money and the risks specific to the asset. Impairmeni losses recognised in prior periods
are assessed at each reporting date for any indications that the foss has decreased or no longer exists. An impairment loss is reversed
only to the extent that the asset’s carrying armount does not exceed the carrying amount thal would have been determined, net of
depreciation or amortisation, i no impairnent loss had been recognised. Reversals of impairment losses are recognised in profit or

Provisions

A provision is recognised if, as a result ol a past event, the Group has a present legal or constructive ebligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation, Provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and,
where appropriate, the risks specific to the liability. The unwinding of the discount is recognised as finance cost.

Restruciuring

A provision for restructuring is recognised when the Group has approved a detailed and formal restructuring plan, and the restructuring
either has cornmenced or has been announced publicly. Future operating ¢osts are not provided for.
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Trade payabics

Trade payables are obligations to pay for securities that have been acquired in the ordinary course of business from the secendary
market. Accounts payable are classified as current liabilities if paymemt is due within one year or less {or in the normat operating cycle
of the business if longer). 1f not, they are presented as non-current liabilities, Trade payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective interest method.

Contingencies

Contingent assets
Contingent asset is a possible assel that arises [rom past events and whose existence will be confirmed ony by the occurrencs or non-
occurrence of one or more uncertain future events not wholly within the control of the entity.

A contingent asset is disclosed when an inflow of economic benefit is probable. When the realisation of income is virmally certain,
then the related asset is not a contingent and its recognition 15 appropriate.

Contingent assets are assessed continually to ensure that developments are appropriately reflected in the Bnancial statements.

Contingent Habilites

Contingent liability is a possible obligation that arises [rom past events and whese existence will be confirmed only by the ceourrence
of non-peewTence of one oF more uncertain future events not wholly within the control of the entity; or a present obligation that arises
from past evenis but is oot recognised because it is not probable that an outflow of resources embodying economic benefits will be
required ta settle the obligation: or the amount of the obligation cannot be measured with sufticient reliability.

Contingent liability is disclosed unless the possibility of an outflow of resources embodying economic beneiit is remote. A provision
for the part of the obligation for which an outflow of resources embodying cconomic benefils is probabie is recogaised, except in the
extremely rare circumstances where no reliable estimate can be made. Contingent liabilities are assessed continually 10 determine
whether an outflow ol economic benefit has become probable,

Employec benelits

Post-employment benefits
Defined contribution plans _
Obligations for contributions 1o defined contribution plans are recognised as ar expense in profit or loss when they are due.

Pension Scheme
The Group operates a funded defined contribution retirement benefit scheme for its employees under the provisions of the Pension
Reform Act 2004, The employer and the employee contributions are 7.3% each of the qualifying employee’s salary.

Obligations for contributions Lo defined conteibution plans shall be recognised as an employee benefit expense int profit of [oss in the
period when the employees have rendered service entilling them to the contributions

Contributions to a defined contribution plan that is due more than 12 months after the end of the period in which the employees render
the service shall be discounted to their present value at the reporting date,

Short-term benefits
Short-term employee benefit obligations are measured on an undisceunted basis and are expensed as the related service is provided.
A provision is recognised for the amount expected to be paid under short-term cash bonus or profit-sharing plans if the Group has a

present legal or constructive obligation to pay this amount as a result of past service provided by the employes and 1he obligation can
be estimated reliably.
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Segment reporting

Segment results (that are reported to the Managing Director / CEO (being the chiel operating decision maker) include items directly
atiributable to a sepment as well as those that can be allocated on a reasonable basis. Unallocated items comprise mainly corporate
assels (primaniy the Authority's headquarters), head office expenses.

Capital commitments

The ternl “commitmenis’ is not defined in any of the standards but may be referred to as the intention to commit to an cutflow from the
agency of resources embodying economic benefits.

Generally, a commitment arises when a decision is made o incur a lisbility in the form of a purchase contract {or simitar
documerdation). Such a confractual commitment would be accompanicd by, but not limited to, actions taken to determine the amount
of the eventual resource outliow or a reliable estimate £.g. a quote, and condilions to be satisfied to establish an obligation ¢.g. delivery
schedules.

These preconditions ensure that the information relating to commitments is relevant and capable of reliable measurement.

An agency may enter into a contract on or before the reporting date for expenditure over subsequent accounting periods e.g. a contract
for construction of infrastructure assets, the purchase of major items of pland and equipment or significant consuliancy contracts. In
these events, 2 commilment £xists ai the reporting date as the agency has contracted for expenditure but work has not commenced and
ne payments have been made.

Financial guarantees

Financial pnarantee contracts are contracts that require the Authority {issuer) to make specified paymenis to reimburse the holder for a
loss it incurs beeause a specified debtor {(wholly-owned subsidiaries) fails to make payment when due in accordance with the original
or modified terms of a debi instrument.

Financial guarantee liabiiitics are initially recognised at their fair value, which is the premium reccived, and then amortised over the
life of the financial guarantce. Subsequent to initial recognition, the financial guarantee liability is measured at the higher of the
present value of any expected payment, when a payment vnder the guarantee has become prebable, and the unamortised premiun.
Financial guarantees are inclnded within other liabilities.

Determination of fair values

A number of the Group’s accounting policies and disclosures require the determination of fair value, for both financial and pen-
financial assets and Liabilities. Fair values have been determined for measurernent and or disclosure pusposes based on the following
methods. When zpplicable, further information about the assumptions made in determining fair values is disclosed in the notes specific
to that asset or liability.

Imvesiments in equity and debt securities

The fair value of cquity and debt securities is determined by reference to their quoted closing bid price at 1he reporting date. The fair
value of keld-to-maturity investments is determined for disclosure purposes only.

Receivables

The lair vaiue of short term receivables is measured at it5 carrying amount. Where the receivables are material; it 1s at estimated al the
present value of future cash flows, discounted at the macket rate of return at the reporting date.
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Impairment ¢f assets

Fancial assets carried af amortised cost

At cach end of the reporiing date, the Group assesses whether there is objective evidence that a financial asset or portfolio of financial
assets is impaired. A financial asset or portfolio of fnancial assets is impaired and impairment losses are incurred only if there is
objective evidence of impairment as a result of one or more events that have accurred after the initial recognition of the asset {a “loss
event’) and that loss event (or events) has an (mpact on the estimated future cash flows of the financial asset or portfalio of finarcial
assets that can be reliably estimated. Some objective evidence thal a financial asset or portfolio of assets is impaired includes
observable data that comes to the attention of the Group on the following events:

» Significant financial difficulty of the issuer or debtor; are expected Lo be usefal for more than one period:

« A breach of contract, such as a default or delingquency in payments;

+ 1t becomes probable that the issuer or debtor will enter bankrupicy or other financial reorganisation;

» The disappearance of an active market for that Fnancial asset because of financial: or

= Observable data indicating that there is a measurable decrease in the estimated fuiure cask Now from a portfoliofgroup of financial
assets simice the intial recogaiion of those assets, althoegh the decrease cannot vet be identified with the individual financial assets in
the portfolio/group.

The Group first assesses whether objective evidence ol impairment exists individually for financial assets that are individnally
significant. If the Group detenmines that oo objective evidence of impamment exists for an individually assessed financial asset,
wlether significant or not, it includes the asset in a portfolio of financial assets with similar credit risk characteristics and collectively
assesses them for impatrment. Financiat assets that are individually assessed for impairment and for which an impairment loss is or
continues o be recognised are not included in a collective assessment of impairment.

Ifthere is objective cvidence that an impairment loss has been incured on loans and receivables the amount of the loss is measured
as the difference berween the asset’s camrying amount and the present value of estimated future cash flows {excluding future credit
losses that have been incurred) discounted ai the financial asset’s original effective interest rate. The carrying amount of the asset is
reduged Lhrough the use of an allowance account. and the amount of the loss i3 recognised in the income statement. As a practical
expedient, the Group may measure impairmen! on the basis of an instrument’s fair value using an observable market price.

If in a subsequent period, the amount of the impainment loss decreases and the decrease can be related objectively to an event
oceurring afier the impairment was recognised {such as improved credit rating}, the previously recogmised inpaiment loss 1s reversed
by adjusting the atiowance account. The amount of the reversal is recognised in the income statement.

Impairment of other pon-financial assets

The carrying amounts of the Group’s non-Enancial assets other than delerred tax assets are reviewed at each reporting date to
determine whether there is any indication of impairment, If any such indication exisis then the asset’s recoverable amount is cstimated

An impainment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its recoverable amount. A cash-
generating urit is the smallest identifiable asser group that generates cash flows that fargely are independent from other assets and
groups. Impairment losses are recognised ia profit or loss. lmpairment losses recognised in respect of cash-generating units are
allocated to reduce the carrving amouni of the assets in the unit {group of units) en a pro rata basis, The recoverable amount of an asset
or cash-generating unit is the greater of its value in use and its fair value less costs to sell. In assessing value in use, the estimated
futere cash flews are discounted to their present value using a pre-tax discount rate that reflects curreat market assessments of the ime
valug of money and the risks specific to the asset or cash generating unit.

Impatrment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has decreased or no
longer exists. An impairment toss is reversed only 1o the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of deprecialion or amortisation, {f ne impairment foss had been recognised. Reversals ol
impairment losses are recognised in profit or loss.
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Critical accovnting cstimates and judgements

Management discusses with the Board of Directors the development, selection and disclosure of the Group's critical aceounting
poticies and estimales, and the applicatior of these policies and estimates. These disclosures supplement the commentary on [inancial
risk management {sec note 6).

Critical accounting judgements in applying the Group's accounting policies
Critical accounting Judgements made in applying the Group’s accounting policies include:

Falvarion of fingncial insiruments

The Autherity’s accounting poticy on fair value measurements is discussed ander Note 4.8.7. The Authority measnres fair values using
the following fair value hierarchy that reflects the nature and process used in making Lhe measurements:

Level |: Quoted market price (uradjusted) in an active market for an tdentical instrument,

Level 20 Valuation lechniques based on observable inputs, either directly (i.e., as prices) or indirectly (i.e., derived from prices). This
category includes instruntents valued using: quoted market prices in active markets for similar insiruments; quoted prices for identical
or similar instruments in markets that are considered less than active; or other valuation lechnigues where all significant inputs are
directly or indirectly observable Fom market data.

Level 3: Valuation techniques using inputs that are not based on observable market data, ie., urobscrvable mputs. This category
includes all instruments where the valuation technique includes inputs not based on observable data and the unobservable inputs could
have a signilicant ¢[Tect on the instrument’s valuation. This category includes instruments that are valued based on quoted prices for
similar instruments where significant unobscrvable adjustments or assumptions are required to reflect differcaces between the
imstruments.

Fingncial assets and habilities classification

The Authority's accounting policies provide scope for assets and Habilities to be designated on inception into different accounting
categories in certain circumstances: Details of the Authority’s classification of financial assets and liabilities are given in Note 4.8,

Depreciation and carrying vafue of property and equipment

The estimation of the useful lives of assets is based on management’s judgement. Any material adjustment to the estimated usefud lives
of items of property and equipment will have an impact on the carrying value of these items.

Determination of imparment of property end equipment, and intangible assets.

Management is required to make judgements concerning the cause, timing and amount of impairment. In the identification of
impairment indicators, nianagement considers the impact of changes in current competitive conditions, cost of capital, availability of
funding. technological obsolescence, discentinuance of services and other circumstances that could indicate thal impairment exists,
The Authority applies the impainment assessment to its separate cash generating units. This requires management to make significant
judgements and estimates conceming the existence of impairment indicators, separate cash generating units, remaining useful lives of
assels, prejected cash flows and net realisable values. Management's judgement is also required when assessing whether a previously
recognised impairment loss should be reversed.
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Financial risk management

The Group is exposed 13 the following nsks-
= Credit risk

+ Liquidhty risk

= Markel nsk

Qur approach te rish management

Wity a global outloak, the Group's strategy for managing nisks is to understand risk wathin the invested universe and the externalities that
can affect this, with the 2im of monitoring, controlling and mitigating against undesired events.

The Group has adopted, wherever possible, recommended best prachice in the :dentification, evaluation and cost effective control of risks
1o ensure, as far as possible, Lhat they are eluninated or reduced to a level that is acceptable to the Group The Group's Risk Framework
sechs to explain the Group’s underlying approach to risk mamagement, decumicnts the roles and responsibalities of the Board of Directors,
Risk Manzgement department and other key parties. I also outitnes key aspecis of the risk management process, and identifies the main

Credit risk

Credit nsk is the nsk that counterparty te a financial instrurent will fait o discharge an obligation or commitment that it has entered into
with the Group, resulting in o financiat loss to the Group. It anises principally from debt securities held, and also from denvative Gnancial
assets, cash and cash equivalents

The carrying amounts of Bnancial asgets represent the maximum credit exposure.

Muanagement of credir risk

The Authonty’s policy over credit nsk 15 to minimise ns exposure (o counterparties with perceived hugher risk of default by dealing only
with counterparties meeting the credit standards.

Loan loss ussessment

In accordance with [AS 39, the Authonty first assesses whether objective evidence of impairment exists individually for financial assets
that are individually significant, and individually or collectively for financial assets that are not individually sigmficant

With respect to impairment anzlysis, all loans and advances are classified as follows-
Neither past due nor impaired
These are loans and advanees where contractual interest of principal paymenis are not past due.

Past due but not im paired

These are loans and advances where comractual inlerest or prncipal paymems are past due but individuaily assessed as not being
tmpaired. The Authority believes that impaiament 15 not appropriate on the basts of the level of recevables or collateral available as well
a3 the stage af collection of amounts owed by Counterpanty, The Authority currently has no loan in this category.

Specific impairment

Specific impairment assessment is carried out on sighificant assets for which objective evidence of impairment has been identified. The
amount of the loss is measured as the difference between the asset’s carrying amount and the present value of estimated funure cash flows
{excluding fulure credit tosses that have not been incurred), discounted at the asset’s originnl effective intetest rate.

Collective impairment

Callectively mmpaired foans and advances are those that are grouped. into classes of loans with similar characienistics and are therefore
collectively assessed for impairment. Where noe objective evidence of impairmment exists for an individunlly assessed financial asset,
whuther significant o7 not, the asset is inchuded in a group of asseis with stmilar characteristics and collectively assessed for impairment,
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Crede pask measurement

The Authority uses incurred loss model to determing impairment losses in o group of financial assets, The operational measurement can
be contrasted with impairment allowances required under IAS 39 by introducing Emergence pertod (EP} 1o arrive at losses that have been
incurred at the reporting date (the 'incutred loss medel’) rather than expected losses (IFRS & expecied losses model 15 1o lake effect in
2013 with early adophon permatted )

Impaimment on collectively impared loan 15 therefore measured using the following compenents.

Probability of default (PD}

This is the probability of the status of an account regressing 1o the point where it can be classified as a defaulted account The Authority
has estimated PD using the proponion of non-performing loans to the toml {oan portfolio

Loss given default {LGCD)
LGD s defined as the pertion of the loan determined to be wrecoverable should default accur.

Exposure at defaunlt {EADY
This is the ametnt owed at the time of default or reporting date.
The mensurement of exposure at defaudt and loss given defauit is based on standard risk parameters.

Loan tdeatication pertod (LI
Loan Identification Pened 15 defined as the period of time berween when an impairment trigger occurs and the date the Authoriry first
becomes aware of its oecurrence. Expert judgement has been in used in estimating LIP. This exercise is performed for each homogenous

Exposure io credif risk

The carrying amaunt of financial assets represents the maximum credit exposure, The maximem exposure to credit risk at the reporting
date was as follows:

Group
30 September 2014
In thousands o{'}\r’mm 3K FGF NIF UnaHocated ‘Total
Advances - - - 3,220 iz
Staff advances - - - 3,230 3,220
Investment securitics 31,407,719 53,388,000 47,378,768 - 132,174,577
US treasury bulls 7,809,326 - - - 7.809.326
Avatlable for sale bonds 33,598 393 21.913.160 23,721,669 - 62,235.222
Prvate Equity - 566,798 - - 566,798
Nigenan marketable seeuntes - - 14,140,184 - 14,140,184
Held to maturiiy bonds - - 5,436,400 5,435,499
Hedgefund and equity managers - 30,908,132 30,908,132
Migerian equitics - - 3,080,416 4,080,416
Reeeivahles - - - 253 153
Trade receivables - - 353 253
Cash and cash cquivalents L2868 6,075,359 15,756,894 4,998,535 26,845,074
Cash - - - 17 17
Balances with bank 14,286 $.075.359 89,164 4998518 11,177,327
Moncy market placements - - 15,667 730 - 13 667 730

31,422,005 59,463,449 63,135,662 3.002.008 155,023,124
Advances exposune i total exposure - - - -
Diebi securilies expasure 1o total 108°3 90% 5% -
Other exposures to total exposure - 10% 159 100%

1% 100% 100%% 1607
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30 September 2014
i thotesonds of Nawa SF FGF NIF L'naflpcated Total
Advances - - - 3,220 3220
Staff advances - - - 3220 31
Investment securities 31407719 53,348,090 47,378,763 - 132,174,577
US mreasury bills 7,509,326 - - M 1.80u.326
Avatlable for sale bonds 23,598 393 21,913,160 23,721,669 - 69,233,222
Private Equity - 566,798 - - 566,798
Nigerian marketable securities - - 14,140,184 - 14,140,184
Held to maturity bonds - - 5430499 5,436,499
Hedgefnd and equity manayers - IO0s32 10,908,132
Nigerian equilies - - 4080416 4080 416
Receivabies 180016 3,851,250 - - 4,067,866
Trade receivables 186,616 3,881,250 - - 4,067, 866
Cash and cash equivalents 14,286 6,075,359 15,756,894 404,054 22,250,583
Cash - - - 17 17
Batances witl bank 14,285 6.073,359 89,164 404,027 6,582,836
Money markel placements - - 13,667,730 - 15,667 730
31,608,621 53,341,649 63,135,662 487,264 158,490,246

Advances exposure 1o total exposure - - - 1%
Debt securities exposurs to total F5%e 34%% 75% -
Other exposures to total exposure 1% 16%; 25%% 59%%

108% 160% HI% 108%4
Authority
31 December 2013
In thavisands of Wanea SF FGF NIT Lnatiocsted Tetal
Advances - - - 18,768 23,768
Staff advances - . - 8768 28,768
Investment securities 30,414,776 - 14,699,930 - 45,114,706
LS ircasury bills 7,354,746 - - - 7,354 746
L'S reasury bonds 299019 - - - 399019
Corporate honds 22661011 - - - 22,661,011
Migertr marketable secunties - - 14,699 930 - 14 699 930
Reecivables 238,655 - - - 138,655
Trade receivable 238,655 - - - 138635
Cash and cash equivitents 491,206 62,119,054 47,995,104 1091058 111,895419
Cash 163 161
Bajances with banks 690204 34,155,054 10,946,722 1,000,592 46,882 874
Monev market placements - 27,964,000 37,048,382 - 65,012,382
Total exposure to credit risk 31,343,637 62,119,054 62,695,034 1,119,823 157.277,548
Advances exposure to otal exposure - - - %
Diett securilics exposure to total arei - Xitg -
Other exposures to total exposure 3% 100%% 7% 97%

L80% 100% 160% 100%
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Group
Impairment analysis
30 Septem ber 2014

I thowsands of Natra Advances Investment Revcivables Cash and cash
securities equivalent
Carrying smount 3,220 132,174,577 4,008,120 26,845,074
Meither past due nor impaired 1,230 19,576,683 4,068,120 26,845 074
Carrying ameunt — amortised cost 3.220 19,576,683 4,068,120 26,845,674
Debt assets at fur value - 112,597 894 - -
Carrying amount - Fair value - 112,597,804 - -
Total carrying amount 3. 221 132,174.577 4.068.120 26,835,074
Aupthority
30 September 2014
Impairment analysis
i thousands of Nara Advances Invesiment Receivables Cash and rash
scourities equivalent
Carrying amount 3228 132,174,577 4,067 867 22,250,583
Meither past due nor impaired 3,220 19,576,683 4,067 867 22,250,583
Carrying amount — amertised cost 3.220 19,576,683 4,067,867 22,250,583
Diebi psszets at fair valoe - 112,597.8%4 - -
Carryirg amount - Fair value - 112,597,504 - -
Total carrying amount 3.220 132,174,577 4.067.867 22,250,583
Authority
31 Pecember 2013
Impairment analysis
In thousands of Naira Advances Investment Receivables Cash and cash
securijies cquivalent
Carrying ameounnt 38,768 43,114,706 239272 111,895 419
Neither past due nor impaired 28,768 37,360,941 239,222 111,895419
Carrying amount — amortised cost 28,768 37360941 239,222 iT1.B95.419
Debt assets at fair value - 7,753,765 - -
Carrying amounti - Fair valuc - 7,753,765 - -
Tolal carrying amount Z=3I=:768 45,114,706 239;222 115,895,419




Nigeria Sovercign Investment Autharity
Interim consolidated finaneial siatements
For the nine months period ended 30 September 2014

Notes to the inferim conselidated financial statements

Tire credit quality of money market placement is assessed by reference 1o external credit ratings informatton about counterparty defiult

Group

Money market placements

1 thowusonds of Nigeriom Naira Credit Quality
As at 30

September 2014
Connterparties with exeernal credit ratlngs (S&P), Fitch & Moady

B+ 15.667,730

18,667,730

Tetzl money market placentents 15,667,730
T e p————

Envestment Seeurities

o thimsandy of Nigeran Nara Credit Quality
As at 30
September 2014
Conterpariics with external credit ratings (S&P)
AAS 7809325
A 42,212,515
AA- 26,320,707
B+ 5436499
BB- 14,140,184
96,619,231
Connierparties without external cradit ratings (S&P)
Equity Investments 4,647 214
Other Investrents 30,308,132
35,555,346
Total investment securities 132,174,577
Authority
Mancy market placements
frr thousanes af Nigerian Natra Credit Quality
As at 30

September 2084
Crinterpartics with extermad credit vatings (S&P), Ficclh & Moody

B+ 15,667,730
15,667,730
Total meney market placements 15,667,230
m

Tovestment Securities
In thousands of Nigerian Nowa Credit Quality
Asat 30

September 3014
Cotenterparties with external eredit rotings (S&P)

AAA 7,800,326
A 42,812,515
AA- 26,320,707
B 5,436,499
BB- 14,140,184

96,619.231
Counterpiarties witheut exterin eredit ratings (885}

Equity Investments 4,647 214
Other Investments 30,908,132

35,555,346
Tatal investment securities 132,174,577



Niperia Sovercign Investment Authority
Inlerim: consolidaied financial staxtements
Far the sine months period ended 30 Sepiember 2014

Notes to the inferim consolidated financial statemests

Anthority
Moncy market placements
Irt thowserds of Nigerwn Nora

Connterpariies with external credit royings (58 F)
AA-

B

EB-

Counterpartics without external credit ratings (S&F)
Local Banks

Total meaey market plas ts

Investment securities
Frt thotsaenedy of Nigerian Noira

Counterpartivs with exicranl credit nutings (S&F}
A

Counterpartios withei externaf credit ratings (S5}
Local Bank

Total investment securitics

6.3  Liguidity risk

Credit Quality
as at 31

December 2013

6,212,484
22,729.651
15.539,93%

42,482,074

12.530.308
22.53), 308

65,012,382

Credit Qualiry
as at 31
December 2013

30,414,776
30.414,776

14,649,930
14,699,938
45,114,706

Liquidwy risk is the risk that the Authority will encounter difficulty in meeting obhgations anising from s financial liabihities that are
settied by delivering cash or another financial asset, or that such obligations will have 1o be settled in a manmer disadvantageous to the

6.3.1 Management of liguidity risk

The Authonity's approach to managing liquichty is te have sufficient funds to meet its liabilities, as and when due, withowt incumng

undue losses of risking damage to the Authonty’s repiation

6.3.2 Exposare to liguidity risk

The following ace the remaining contrzctual matunties of Brancial linbilities a1 the reporting date. The amounts are gross and

Maturity analysis of financial abilities by earliest possible contraciual matnrity

The table below shows gross undiscounted cash flow on the basis of the carliest possible contractual matuny of finzncial habilities:

Group

30 September 2014

In thousands af Naira Carryingl Gross naminat | Up to 3 months 4 —6 months > 5 years|
amount outflow

Non-derivative fingncial lighilities

Liabalites 8.847 281 383981 383081 8,463,300 B

Bormmowing - - - -

Total liabilities B.847.281 383,951 333.98] 8.463 3001 -




Niperia Sovercign Invesiment Authority
Interim conselidated financial stxtements
Far the sine months period ended 30 September 201 4

Notes 1 the interim conselidated financial stilemonts

6.4

6.4.2

843

Apthority

30 September 2614

in thowsands of Naire Carryingl Gross nominal | Up te 3 months 4 = 6 months] > 5 years|
amgunt autflow

Non-derivative financial liabilities

Liatnlities 384581 334.98] 384 981 - N

Borrowing b - - - E

Tatal Babilities 35.4.981 384,981 784,981 - -

Authority

31 December 2013

In thensands of Noira Carrying] Grossnominal | Up to 3 moaths 4 — & months > 5 years|
amount outflow

Non-derivative financial tiabilities

Liabslities 438.677 439.677 439677 - B

Borrowing i 400,000 1,400,008 - 1,400,000 -

Total liabilitics 1,839,677 1.839.677 439,677 1400004y -

Market visk

Market risk 15 the nsk of loss [rom unfavourabls changes in the fair values of Bnancial insirurents caused by adverse moves in markes
varables, such as foreign exchange rates, interest rates, equity prices. commedily prices, credil spreads and mmplied volatilines of the
market rates Martket risk losses could result 1n a loss of earming and'or capital w the Group.
The Group 15 exposed 0 market nsk through its propoetary investments and can experience capital crosion from its own direct
investments in the market
With tegards to mvcsiments in certain asset closses, the Authonty's potennhal exposure can be mtegorised inlo two' nomely, tradonal
investments and altemabve investments. Tradittonal mvestments melude cash, listed equity and fixed income snstruments. Alternative
investments include non-listed assets, and are generally less liqud than traditional investments. Currently, the asset classes being referred
1 as alternative investments are the real estate assets, private equity, hospitality and infrastructure projects.
The Group's Market risk Framework includes:

Market sk - comprising equity, nterast rate, interest basis and currency risks,

Valuation risk - which denives trom the valuation methodelopy chosen for unhisted assets. A critical associated sk is that which
relates 1o the valuation medel The Group has exposure 1o valuation tisk through its investments in Real Egiate assets, Private Equity
investments as well as other altermative instruments and Project development

We manage market rsk by actively controlling positions taken by investiment manapers in accordance with the invesiment stratepy for
each fund The inv 1t strategy outlines permissible asset classes, asset allecation limits and other position lmits according to the
portfolio risk appetite and risk profile Exceptions are escalated and Investment Managers are cxpected 10 provide a plan of action that

The identification, measurement and management of market nsk is categonised as follews

Truding assets Fancral assers

Trading assets are cammied ot fair value using publicly available market rates for wraded secunities. Positions are monitored regutarly and
performance tneasured to relevant banchmarks.

Non-trading  Non-financial assets

Key performancs measwres are set and a robust monitening and reporting [ramework is pul i place to monitor performance of the
Group's investment in alternative and unlisted sceuritics.

Fareign exchange rsk

Foreign exchange risk anises from transactions and recogmtzed assets and liabilities which are denominated i a currency othier than the
Group's funcrional currency, USD.
The Authority does not currently camry sigrificant foreign exchange tisk exposure.



Nigeria Severcign Investment Autherity
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For the nine months period ended 30 September 2014

Motes to the interim conselithaied finaacial statements

fid4 Interest sk mumagement

Interest rate sk is the risk of foss to Net Interest [ncome {NII} arising fiom changes (n market interest rates on rate sensilive assets and
liabulities The Authority carmes some interest rate sensitive assets and liabilities which are priced with fixed rates that reprice at verying

Ner mrerest moome JeNSHNVHY

Scenarie anefy s - Change i N us o revult of churge o interest rate
The Authority is exposed to a considerable lavel of inferest tate tisk i e the nsk that the [uture cash flows of o financial instrument wall

flucluate because of changes in market imerest rates

The Autherity measures its exposure to changes in nel interest income resulting fromr changes m prevaiing interest rates using the
antivipated 1mpact of at least three (3} different hypothetical interest rate scenarios for periods up 1o 15 months. A forward-looking net
interest ineamne forceast is used in quantifying the Authonty’s anticipated interest rate exposure, using static balance sheet 2SSWMRLON 45
well as plonsible interest rate changes under both normal and stressed market conditions. These scenanos reflect best estimate of the mest

The table below shows the sensitivaty of net interest income to instantaneous paraliel rake changes.

Grogup Authority Authority
As at 30 As at 30 Asat )
September 2014 September 2014 December 2013
haLL!] NOGD N0

Risk sensitive assels:
Placement with financial insgtutions 13,667,730 15,667,730 65,012 382
Investment secunty - HTM 19 576 683 19,576,683 37360941
35.2.44.413 35,244,413 H12.373.323

Cash flew sensitivity analysis for variabde rate instruments

A change of 25 w 200 basis potnts in mierest rates at the reporung date would have increased (decreased) profit er loss by the amounts
shown below This anelysis assumes 1hat all other variables, in particular foreizn currency rates, remain constant.

36

Group

Ini thensands of Noire Profit or loss

_3__1:!_19mhs to 30 September 2014 2587 ISBP SOBP SOBF]
Increase Derre% Inerease Dicreas

Financral assels {49 140 49 (30, (IR 079) 98079

Cash Mow sensitiviey (net) {49,040 39.0401 (98079 98.079 §

in i fs of Newra Profit v Loss

3 menths to 30 September 2014 Il]_il_gl’{ 1G08F Z_{Iﬂiﬂ 20087
Ing regs__gi Decrease In crcas_l:i Decreas

_li‘_l_g_:incial asseis {196 159 06156 {392 317} 35231 '?I

[Cash flow seasitivity {net) (196,150 56,158 3923170 392317}

Autharity

Jet thnssaneds of Nara Profit or lnss

3 months 10 30 September 2014 258P 258P] SOBP| SORP]
Increase Deerease Increas Degrease

Financial assels (49040} 35040 ;93_0?@;] |

Cash flow gensitivity {net) {49,040 49,030 (98,079 98,079 |

fri 1 iy of Novira Frofit or Loss

3 months to 30 September 2014 180BP} 1B I00BP} 200BF|
Tnezeasy Dccrg lncreusel Dg_n_a\»ﬂ

TFinancial assets {196,159 196 159 {392 31'7) 392 317

[Cash flow seasitivity (net) {196,159y 196, 155¢ ez 392,317 |
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Notes to the interim consolidated financial statementy

Autherity

for thouseneds of Nerer Prafit or foss

15 months to_31 December 2013 25BP} 58P 508F] SOBP
Increasel Decrease Increase

Financial assets £94 102} 94,102 (188.203)

Cash flow sensitivity {act} {94,102y 94, 102 { 188.2031| 1

In thonsands of Naira Profit or Loss

13 months to_3t December 2013 eoBY 100BF[ ___ 300B¥| 200BF
Encrv.‘:lsel Deereasel incrmwl Decrens

Financial assels (3764071 376,407 {752 B Fdy 752 %14 I

Cash flow sensitivity {net) (376,407 376,407 (752.8id)} 752814 |

7 Operating segments

The Group has three reporiable segments being the Smbthsation Fond (SF), Future Generation Fund (FGF) and Nigena Infizstruciure
Fund {NIF). Each of the Funds 15 managed separately as they entail dufferent invesiment ohjectives and stratemies and gontain investments
For each of the Funds, the board of directors review the internal management report an a quarterly basis. The objective and principal
investment products of the respective reporable segments are as follows:

Swbilisation: Fond (SF) To provide siabilisatton support to the Federation revenue in times of
CCONDMIC stress,

Tt is intended 10 help inerease the credibility of the Federal Republic of
Nigena's macro-econamic framework sud to act as a buffer against short
term macre-economic instability, As such, the Fund’s assets should be
mvested conservatively, with mvestments in a diversified portfolio of Hauid,
tow risk products such as Treasury bills and fquwid short tecrs investment
arade bonds defined as debts whose ranngs are considered by mnvestors 10
have a hrgh prabainlity 1o pay the scheduled interest and poncipal amount at
Datugh.

Furure Generation Fund (FGF) To mvest in a diversified portfolic of appropriate growth invesiments in
erder to provide future generation of Nigerians a solid savings base for such
a time as the hyvdrocarbon reserves in Migena are exhausted.

Investment oplions include fisted stocks, hedge funds, pnvate equity and real
eeiale

Nigena [nfrastructune Fund (NIF) To invest in infrastrzciure prajects in Nigena that meet our targeted financial
remrns and conmbute (6 the development of essential infrastructore in
Migerta,

Polential arcas for myvestment melude transportation, energy and power,
water resources, agriculivre, among others, tn order to strnulaté growth and
diversification gfibe Miseman economy. agract fareian fnvestment and

Information regarding the results of each reportable segment is included below Performance is d based on seg profit as

included in the internal management teports that are reviewed by the board of dircetors Sezment profit 15 used o measure performance
as management believes that such information is most relevant in evaluating the profitability of cach segment,
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Notes to the inlerime consolidated lnancial statements

Information about repertable segments

Group
9 months to 30 September 2014 Stabilisation Future Nigeria Tota
Fund Generation Fund Infrasiructure
N'O00 w000 N'O00 N0
Investment and interest income 278.690 636,535 2,128,071 3.063.296
Total operating segment income 278.6%0 656,533 2,128,871 3,063,256
Investment management eXpenses 29 444 118,386 12,048 159,878
Local custodian lees - - 13.416 13416
(ilobal custodian fees 6,724 11,798 4,060 22572
z inves t
Total segment tvestmen 36,168 130,174 29.524 195,366
management & custodian fees
Total operating segment profit 242,522 526.361 2.008.547 2,867,430
Other Non-operating Income 3,135 14,408 14,283 31,826
Professional expenses 7.598 112,864 33,948 174 410
Other operaling expenses 117 3,626 13,280 17,023
Total segment operating & 7,715 116,490 67.228 191,433
administrative expenscs
Sepmented profit/ (loss) lor the period 237,942 424.279 2,045,602 2,707,823
Reportable segmuent assets 31,608.62i 63,344,693 63,135.662 158,088,982
Reporiable segment liabilitics 186.158 - - 186,158
Authority
9 months to 3 September 2014 Stabilisation Future Nigeria Total
Fupd  Generation Fund Infrastructure
000 000 NG 200
Investment and interest incoms 278.69D 656,535 2,128,071 3,063,206
Total operating segmuent income 278,690 656,535 2,128,071 3,063,296
fnvestment managenicnt expensss 29444 118,386 12,048 159,878
Local custodian fees - - 13,416 13,416
Global custodian fees 6,724 11,788 4.060 22572
Total segment investment _ K
v 174 9,524
mapagement & custodian fees 35,168 136,1 295 195,866
Fotal operating segment profit 242,322 526,361 2,098,547 2.807.430
Other Non-operating Income 3,135 14,408 14,283 31,826
Professionat expenses 7.598 112,864 33,948 174,410
(Other operating expenses 17 3,626 13,280 17,623
Total segment operating & 7,715 116,490 67,228 191,433
administrative expenscs
Segmented profit/ {lass) for the period 237.942 424,279 2,045,602 2,707,823
Reportable segmont assets 31.608.621 63.344.69% 63,135,662 158.088,982
Reportable segment liabilities 136,158 - - 186,158
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Notes to the interim consolidated financir! statenients

Anthority
15 months to 3 December 2013
Stabilisation Future Nigeria Total
Tund  Generation Fund Infrastructure
N B ) N30 N'o0
Imvestment and interest income 63,074 32,771 1,119,600 1.215.445
Total operating scgment income 63,074 32,771 1,112,660 1213445
[nvesiment management expenses 9,575 - - 057
Locat custodian fees - - 8,131 8,131
Global custodian fees 839 1.680 1,680 4,199
Total segment mvcstmc.nt 19.414 1.680 9.811 21,905
managemert & custodian fees
Taotal operating segment profit 52,660 31,091 1,109,789 1.193.540
Professional expenses 18,912 33.077 81,209 133,198
Cther operating expenses 825 26,210 20,545 47,580
Total segment operating & 19,737 59,287 101,754 180,778
administrative expenses :
Segmented profit/ (foss) for the perind 32,923 {28,196) 1,008.035 1.012.762
Reportable segment assels 31,343,637 62,119,054 62,695,034 156,157,725
Reportable segment [iabilities 239,868 - - 239,868
Reconcilistion of reportable segmert revenues, profit or loss and assets and liabilities
Groap Authority Anthority
9 months to % months to 15 months to

In thousands of Naira

30 September 2014 30 Scptember 2014

3! December 2013

Hevenues

Total revenue for reportable segments 3.063.206 3063296 1215445
Unallocated amounts 91,851 9,438 230,740
Total revenue for the period 3,155,147 3.072,754 1.466,185
Profit or loss

Total profit or loss for reportable segments 2,707,823 2,107,823 1,012,762
Unallpcated amounts {921,118} (1,000,061} {487.604)
‘T'otal profit for the period 1,786,705 1,117,762 525,138
Asseis

Total assets for reportable 138,088,982 158,088,982 136,157,725
Other unallocated amounts 9,225,464 684,221 1,437,646
Total assets for the period 167314446 158,773,203 157,595,371
Linbilities

Tatat liabilities for reportable segnents 186,158 186,138 239,868
Other unallocated amounts 8,661,123 198,823 1,599,809
Total lizbilities for the period 8,847,281 384,981 1,830,677

a9
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Nigeria Sovercign Investment Authority
Interins consolidated financial statements
For the nine months period ended 30 September 2014

Notes to the interim consolidated financial statements

8.2

3.3

N3

Offactting financial assets and financial Habilities
The financia! assets and finaneiat iabilities sobject to offsetting during the penod are nil

Valuation of financizl instruments

The Group's accounting policy on fair value measurernents is discussed under note 4 8 7 ant the valuation of financial

instruments is discussed in note 3.5.1

Revurring futr vafue measurements

Group
70 September 2014

Mot thousands of Naira
Cash and cash equivalents
Advances

[ estment securities
Other nssets

Liabilities
Borrowings

Authority
30 September 2014

In thousands of Nawa
Cash and cash eguivaients
Adwvances

[nvestment seourities
Other asscts

Leabilities
Bormowings

Authority
31 December 2013

e thousandy of Nara
Cash and cash equivalents
Advances

Investment securities
Other assets

Liabilities
Borrowings

Nate
16

17
13

[V I
L

Mote

17
18

Note
16

17
18

b b
LRI ]

Level 1 Level 2 Level 3 Total
26,845 074 - - 26,845,074
3220 - - 3,220
96,631,362 1,600,000 33843215 132,174,577
4127994 - - 4,127,994
127.607,650 1,600,000 33.943,215 163,150,803
8,847,281 - - 8,847,281
8.847.281 - - 8,847,281

Level 1 Level 2 Level 3 Totsl
32,250,584 - - 22,250,584
3200 - - 3,220
96,610.231 1&D0,000 33,955,346 132,174,577
4,127 741 - - 4,127,741
123,000,776 1,6C0LG00 339553486 138, 5566.122
384,981 - - 384,981
384,981 - - 384,981

Levei L Level 2 Level 3 Total
11,805419 - - 111,895419
28,763 - - 28,768
45114 708 - - 43,114,706
290,512 - - 260512
157,329,405 - - 157,319,403
439,677 - - 439,677
1,400,000 - - 1,400,000
1,839,677 - - 1£39.G?T




Nigeria Sovercign Investinent Autharity
Interim consolidated linancial statements
For the nine months period ended 38 September 2014

Notes to the interim consolidated fingncial statements

9

34

14

[avestment income

Tnvestment in Treasury Bills

Investment in Fixed Deposits

Dividend Income

Investment in Other Finaceial [nstruoments

Interest ineome

Bank bafances

Interest income represents income garned on balances with banks.

Other nen-operating income

Other non-operating income
Met exchange gain
Total other non-operating income

Operating and administrative expenses

Personnel expenses I3
Depreciation and amortisation
Professional fees 14
Directors fees and allowances
Other operating sxpenses s

Persannel expenses

Salaries
Contributions to defined contribution plans
Other allowances

The average number of persons employed by the Group and the
Autlority

Executive management staff & senior staff

Mon- management staff

Professional fees

Professional fees

Graup Authiority Authority
30 September 2014 30 September 2014 30 Scptember 2013
N 'gop N 300 N D00
1,230,883 1,250,883 504,755
1,019,021 G48,560 -
175,857 175,857 -
681.675 681,675 -
31727436 3,056,975 S94,755
Group Authority Authoricy
30 September 2014 30 September 2014 30 September 2013
L] N 000 N 'f0D
27.711 15,779 189,132
27711 15.77¢ 189.153
Group Authority Authority
30 September 2014 30 September 2014 30 September 2013
N 000 il N 006
- - 364,680
32,800 32,800 139.464
32.804 32.300 S04.144
Grouep Authority Auathority
30 September 2014 30 September 2014 30 September 2013
N 000 N 009 NS
687,783 687,733 385,794
63,391 63,391 24 450
234721 234,721 226,782
37,500 37,500 50,000
180,631 177,201 163.493
1.204.046 1.200,55%6 850,521
Graup Authority Autharity
30 September 2014 30 September 2014 30 September 2013
N 000 N '#0 N 000
406,257 406,257 325484
32,454 32,454 20,693
249,072 249072 39617
687.783 '58'?,'?3;‘3== 383.794
Groun Authority Authority
30 September 2814 30 September 2014 30 September 2013
Number Number Number
9 9 3
14 14 &
23, 23 9
30 September 2014 30 Scptember 2014 30 September 2013
N N 040 N 000
234,721 234,721 226,782
234,721 234,721 236,78

This represents professional fees and expenses for general consulting services and other specific activities such as investment advisory
services, legal advisory and consulting, recruitment and risk advisory services.
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i5

16

17

17.1

17.2

Other operating expenses

General and administrative
Office rent and other expenses
Travel expenses

Cash and cash equivalents

Cash

Bank balances

Money market placemenls
Total cash and cash equivalents

Investment securities

Held to malurily mvestments 17.1
Available for sale investrnents 17.2

Analysis of HTM investment securities

Investment grade bonds
Nigerian marketable securities and HTM Bonds

Analvsis of available for sale investment securities

{IS Treasury Bills

1IS Treasury Bonds
Available-for-sale equities
Available-for-sale (Nigerian equities)
Avsgilabie-for-sale Bonds

Hedge funds and equity managers

Reconcitiation of available for sale financial assets
Opening balance

Additions/(Disposals)

1S Treasury Bills

US Treasury Bonds

Availabie-for-saic equities

Avaitable-for-sale (Nigerian equities)
Awailabie-lor-sale Bonds

Hedge funds and equity managers

Closing balance

Group Authority Authority
30 September 2014 30 September 2014 30 September 2013
N0 N 000 N '00D
24,881 91,431 63.980
34,577 34.377 40,493
51,193 51.193 59.022
180,631 177,201 163.495
Group Authority Authority
30 September 2014 30 September 2614 31 Decemhber 2013
N 'p00 N 009 kil
17 7 163
11,177.327 6,582 836 46,882,874
15.667.730 15,667,730 65012382
26,845,074 22.250.583 111895419
Group Authority Authority
30 September 2014 30 September 2614 31 December 20613
N 00D N 'O N 060
19,576,683 19.576,683 37,360,941
112,547,854 112,597,894 7.753.765
132,174,577 132,174,577 43.114.706
Group Authority Authority
30 September 2814 30 September 2014 31 December 2013
N (00 N 000 N "0
- - 22,661,011
19.576.683 19,576,683 14,699,930
19,576,683 19.576,683 3IT360.941
Group Anthority Authority
3D Sentember 2014 30 Scptember 2014 31 Deeember 2013
N 000 N.000. N.00D,
7.809.326 7.809.326 7.333.746
- - 399,019
566,798 366,798 -
4,080,416 1,080,416 -
69,233,222 69.233.222 -
30.908.132 30.908.132
112,597,894 112,597,894 7,753,763
Group Authority Authority
30 September 204 30 September 2014 31 December 2013
N 006 N 004 N 000
7,733,765 7,753,763 -
454.580 454,580 7.334.746
{399,019} {399.019) 399.019
566,798 566,798 -
4080416 4,080,416 -
69,233,222 69,233,222 -
30.908,152 30,908,132 -
i1 ;&597.894 112,597,894 7!7532765
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13 Other assets

Trade receivables
Prepayment

19  Investment in sebsidiary

NSIA Motorways Investment Company (NMICY

Group Aunthority Authority
30 September 2014 30 Sentember 2014 31 December 2013
N O€H) NH0G N 080
4,068,120 4,067,867 238,655
59,874 59.874 51,857
4,127,994 4,127,741 200.512
Group Authority Anthority
38 September 2014 30 September 2014 31 December 2013
¥ "B N 308 N 000
- 1.000 -
- 1,000 -

This represents the amouat for the share capital of NSIA Motorways Investment Company (NMIC). The company was incorporated in
Nigeria in 2014 and the Authority has 100% holding in NMIC. The transactions and financial performance of the subsidiary are

consolidated with the resuits of the Authonity.

The financial data of the consolidated entity is shown below:

Investment income
Interest income
Tatal operating income

Operating and administrative expenses
Total operating and administrative expenses

Profit for the period

Asset

Cash and cash equivalents
Other assels

Property and equipment
Tatal assets

Liabilitics
Liabilities

Tota! liabilitics
Equity and reserves
Equity

Retained earnings
Tetat equity

Total equity and liabiiities
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NMIC
38 September 2014
N "3

70.461
11.832

82,393

3.451

3451

78,942

30 September 2014
N 00D

4,594,490
1,253
3,947,459

8,543,242

8.463.300

8,463,300

1,000
78,942

79,942

8,543,242
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20

Property and equipment

Group

Cost

Balanee at | January 2014
Additions

Balanee at 30 Scptember 204

Accumulated depreciation
HBalance at | January 2014
Charge for the 9 months
Balance at 30 September 2014

Net Baok values
At 30 Seplember 2014
At 1 Japuary 203

Moter vehicles Computer Oifiee  Furaiture and Work in Toial
equipmeng equipment fittings Propress
N 000 N Mo N0t N 000 N '000 N "0
127,208 37,704 957 73,107 - 288,976
13.01% 128 - 360 3,947,499 3,961,006
140,227 87.832 037 73,467 3947499 4,249,982
15,078 14,051 174 D492 - 42,787
24,662 21,880 178 10,979 - 37,699
43,732 35,031 352 20,471 - 100,486
96,495 51,201 403 52996 3.947.499 4,149 496
168,138 73,653 7§=§= 63615 - 245,189

Work in progress represents the amount incurted by NMIC on the propesed Second Niger Bridge Project (2NB) These costs were incurred on the
Early Works Phase {I Contract and represent the total amount incurred as at 30 September 2014,

Authority

Cost

Balance at 1 January 2014
Addilions

Baltance at 30 September 2014

Accemulated depreciation
Balance at 1 Januvary 2014
Charge for the ¢ months
Balance at 30 September 2014

Net Book values
At 30 September 2014
At I January 2014

Intangible assets

Group

Cost

Balance at § January 2013
Additions

Bulunce at 31 September 2014

Amortisation

Balance at I January 2014
Charge for the 9 months peniod
Balance at 30 September 2014

Net book value
At 3 September 2614
At 1 January 2014

Authorily

Cost

Balance at | Janoary 2014
Additions

Balance at 30 September 2014

Amortisation

Balarce 2t 1 January 2014
Charge for the 9 months period
Balanee at 30 September 2014

Net book value
At 30 Septemnber 2014
At January 2024

Motor vehicles Computer Office  Farpiture and Work in Total
equipment equipment fittinps Progress
N 00 N 030 N 00D N 000 N DGO N ‘600
127,208 87,704 957 73,107 - 288.97¢
13,019 128 - 360 - 13,507
140,227 87,832 957 13.467 - 302,483
19,670 14,051 174 9,492 - 42,787
24,662 21,880 178 13,979 - 57.6%9
43,732 35,931 352 20,471 - 150,486
346,493 51.90 505 32,996 - 201.997
108,138 73.653 783 635615 - 246,189
Software Total
22,828 23828
XN 2288
3,051 3,051
5,692 5.692
8,743 8,743
14.085 14,085
19,777 19,777
22,828 21,828
232,828 22,828
3,051 3,05t
5,692 5,692
8,743 8.743
14,085, 14085
19.777 19,777
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22 Liahtlities Group Aunthority Authority
30 September 2014 30 September 31 December
N0 N 000 N 000
Trade payables 186,158 186,158 239 868
Other payables 133,671 134,671 178,365
Accruals 64,132 64,132 21,244
Ciher liability 8 463,300 - -
§.847.281 384,981 439,677
23 Borrowings Group Authority Autherity
36 September 2014 3 September 31 Decenbrer
N0l N840 N 006
Opening balance 1,400,000 1,400,008
Loan by Federal Government of Nigeria - - 2,900,000
Repaid during the penod {1,460,000) (3.400.800) (1,500.600}
- - 1400000

This represents the outstanding balance on the sum of N 2,900,000,000Q {Two billion, nine hundred million naira only) given as a bridge finance
loan to Nigeria Sovereign Investinent Awthority. The agreement for the zero interest loar was executed on the 23rd of November 2012, The
holance is repayable by June 2014,

24 Equity and reserves Group Authority Authority
36 Septemnber 2014 30 September 31 December
N ‘008 N 000 N "0l
Contribulion by Government 155,250,000 135,250,060 153,230,000
Retained earnings 24.1 231,863 2,232,920 323,158
Fair value reserves 242 905,302 905,302 {19 464)
158,467,165 158.388.222 135755694
24,1 Retained earnings Group Authority Authority
30 September 2014 30 September 31 December
N "800 N 100 N 908
Opening balance 525,158 525,158 -
Profit for the year 1,786,705 1,707,762 525,158
Closing balante 2,311,863 2232920 525,158

24.2  Fair valuee reserve

Fhe favir vahue reserve includes the net cumalative change in the fair value of available-for-sale investments until the investmeni 1s derecognised
or impaired.

Group Authority Authority
30 September 2614 30 September 31 December
N800 N 049 N BoH
flems that may subseguenty be reclassified to profit or loss
Opening balance (19,464} {19,464} (19464
Change in value of available- for- sale financial assets 924,766 024766 -
905,362 963,302 {19,464}
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25 Capital management

The Group is to maintain a strong capital base in order to retam the confidence of the Nigertan people and the market with a bid 1o sustain
{uture develapments for the business. Management monitors the return on capital.
The Board of Directors seck to maintain a balance between the higher return that might be possible with higher fevels of borrowings and the

advantages and security afforded by a sound capital position

The Awhoriry monitors capital using a ratio of adjusled net debt to adjusted equity For this purpose, adjusted net debt is delined as total

liabilities, compnsing borrowings from the Federal Government and other obligations, less cash and cash equivalent. Adjusted equity comprises
all components of equity other than amounts accomulated in thi hedging reserve,
The Authority’s adjusted et debt to equity ratio at 30 September 2014 was as follows:

Graup Athority Authority

30 September 2014 30 September 31 December

In thousands of Naira N 0o N '000 N 000
Totat liabilities B.B47 281 384,981 1.839 677
Less cash and cush equvalent 26,845,073 22250583 111,895 419

Net debt {17.997,792} (21.865.602) (110,055,742}

Total Eguity 158 467,165 158,388,222 155,755,604

Adjusted equily 158,467,165 158,388,222 155,755.694

Net deM to adjusted equity ratio ~11% -14% T1%

26 Related parties and other contracts
Parties are considered 10 be related if one party has the ability to controt the other party or exercise influence over the other parly in making
financial and operational decisions, or one other party controls both The definition inclides subsidiaries, assaciates, joint ventures. as well as
key management personnel.

26.1  Ievestment managers

The Authornity appeinted for investment managers through their global custodian JP Morgan for the management of the Stabilisation Fund.

Investment manager 30 September 2014] 31 December 2013

Amount Amount,
URS 550 37millon %30millon]
JP Morgan 549 8&millon -
Coldman Sachs $51.24millon $75millony
Credit Suisse - $75millon,
Brandvwine $50.88millon -

UBS Global Asset Management

Appointment and Service

The Autharity appointed UBS Global Asset Management Company as its apent and delepate to manage the investment and reinvestment of
certain monies and assets, deposited from time to time by the Authority and held by JP Morgan.

Repores on fnvestients
UBS Global Asset Management Company provides the Autherity with reports containing the transactions, valuations and portfolio perfermance
of the account on a mumth)y, quarterly and anniral basis.

JP Morgan Asyet Management
Appointment and Service
The Autheriry subscribed to X Class Shares of the sub-fund "JPM Income Opporfunity X, of JPMorgan Investment Funds

Reports on [nvestments
JPM Asset Management Company provides the Authority with reports containing the transactions, valuations and portfolio performance of the
aceount on a monlhiy, goarterly and annual basis

Golidman Sachs Asset Managemernt

Appointment and Service

The Authority subscribed to Class I0 Shares of Goldman Sachs Global Stratepic Income Bond Portfolio of Goldman
Sachs SICAV (the "Fund"), (the "Shares”)

Reporis on fuvestments
Goldman Sachs provides the Authority with reports containing the holdings. valuattons and performance of the account on a monthly basis,
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Brandywine Glabal fnvestment Management
Appointment and Service

The Authority subseribed 1o LN Class shares of Brandywine as stated in the Investment Manager Agreement.

Reports on Invesimenis

Brandywine provides quarterly performance statements and monthly valuation reports te the global custodian,

26.2 Hedge Fund Managers
The closing value of the Future Generation Fund invested in hedge funds is stated below:
Hedee Fand manaoer 30 Scptember 2014] 31 December 2113
Amount Ameunt*
Lauwrion Capital Management USD $23.61 million USD $25 miltion
JHL Capila] Group Fund USD $24.39 million USD $25 million
Blue Mountain Capital Management LUSD $25.63 million USD 325 million
Arbiter USD $26 14 million| -
* The values shown for 31 December 2013 represents the actual cash invested.
26.3  Long only equity managers
The closing value of the Fulure Generation Fund invested in long oaly equity is stated bejow:
Long only equity managers 30 September 20141 31 December 2013
Amount Ampunt®
Cevian Capital [ Limited LISD $13.60 million USD B0 million
Credit Suisse {Passive Equity) - USD 333 million
Edgbaslon USD $16.31 million -
Somerset USD §15.3 [ million -
Marathon USD $13.83 million) -
Capital [nternational USD §£15.56 million -
Prince Strect USD $14.64 million -
Chieltain Capital Management USD 513.85 million
* The values shown for 31 December 2013 represents the actual cash invested.
26.4 Private Equity Partoers
The closing value of the Future Generation Funil invested in private equity is stated below:
Partoers 30 Septeraber 2014 31 December 2013
Amount Amount
Z Capital Pariners LISD $2.97 mitlion -
Healtheare Rovally Partners USD §0.24 million -
Xenon Private Eguity USD $0.44 miltion ~
26,5 Income Opportunity Fund Managers

The closing value of the Future Generations invested in income opporntunity funds is stated below:

Fund manager 30 September 2014] 31 December 2013
Amount Amount
Goldmian Sachs Asset Manaper [nternational 5D $67.90 million -

JP Morgan Asset Management

USD §50.43 million

BrandyWine Global Investment Manapement

USD $67.82 million

The closigg value of the Infmstucture Fund invested in

income opporiunitv funds is stated balow:

Fund manager

38 Scptember 2014

31 December 2013

Amount

Amounnt

Goldman Sachs Asset Manager International

USD $50.48 million

JP Morgan Asset Manapement

USD $50.81 million

Brandy Wine Global Investrent Management

USD $51.59 million
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26.6

26.7

A portion of the Infrastructure Fund was invested in Nigerian Equitics as follows:

Institution 30 September 2014| 31 December 2013
Amonunt Amonant]
MTHN Nigerian Comminications Limited LSD $15.9 million -
Nigeria Mortpage Refinance Company Ple NGN 1.6 Billion -
Custodians
el JP Morgan
Custodians Stanbic IBTC

Appointment and Service
The Aulhority appointed these firms to provide custody services, as well as accounting, performance and compliance services to capital
managed by the Authority.

Reports on Invesiments
The custodians provide reports to the Aunthority on the performance of the capital custodied by said firms on a2 monthty basis.

Compensation of key management persoenel
The Authority’s key management personnel, and persons connected with them, are also considered to be related panies for disclosure purposes.
The definition of key management includes close members of family of key personnet and any entity over which key management exercise

comtral
The key management personnel have been identified as the executive and non-executive directors of the Authority. The Birectors did not hold

any shares i the Group and the Authority during or as at the end of the peried.

Group Authority Authority
Birectors' remuneration and expenses 30 September 2014 30 September 2014 30 September 2013
N 'ebg N 680 N 'Bod
Short term directors benefits 309,894 309,804 228572
Total shorf term directors beaelit 309,894 309894 228,572
Fecs as directors 37.500 37,500 37,500
Gther allowances i5,102 15,102 23045
Defined contnbulion plag i8.523 18,523 13.247
71125 71125 73.792

Other fudiciary setivities

The sums of USDE200 million and USDE350 million ("the Funds™) were recetved from the Debt Management Office ("DMO™) and Nigerian
Bulk Electricity Company Ple ("NBET"} respectively under an Investment Management Agreement {"the Agreement”} during the period. NSIA
acts as a manager of the Fund while the DMO and NBET act as custonters. In addition to being a manager, NSTA also acts as a custodian and
the Funds are managed in a fiduciary relationship. The agreement provides for the Authority to invest the Funds in gas, power and other refated
projects. Consideration will be paid 1o the Authority after certain milestones have been met and the custemers’ share of return has been paid.
The assets and liabilities of the Funds have been excluded from these financial statersents as they are not assets and liabilities of the Authority.
The fees and commissions which relates mainly (o these investment management agreement have been recognised in the profit or loss account.
The total fair value of the Fund 25 al 30 September 2014 was USD$553.22 million (2013: Nil} while no izcome has been eamed by the
Authority from the fiduciary aprecment as of 30 September 2014,



